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ThomsonFN / First Call
Five Year Vahe Line Projected 2000- Mean Cansensus Average Prajacied Projected Five
Value Ling Historicai Five Historical BR 02 to 2006-08 Growth Projected Five Year Growth Five Year Growth Year BR + SV Conclusion of
_YearGrowhRate (1) = _ +SV(2) Rete (1) Rete ReteEPS(3) ____t4) _Grawh Rats_
Na. of
DPS EPS oPs EPS EPS Est.

Proxy Group of Seven

C. A Tumer Water Commpanies

American States VWater Ca. 1.0 % 45 % 38 % Z0 % §0 % 400 % ] 60 % 27 %

Artestan Resources Corp. 8.0 (8) 44 (5) 48 NA NA 725 12} 73 NA

California Water Service Group 15 3.0) 56 1.0 9.0 300 &)l 8.0 &7

Middiesex Water Compay 28 (5 (0.2} {5) 37 NA NA 7.00 1 7.0 NA

Philadalphia Suburban Corp. 60 10.0 127 56 100 8.50 (6] a3 9.4

Southwest Water Camparry 50 (5) 285 (%) 9.1 NA NA 00 6] 8.0 NA

Yark Water Compary 1.7_(8) 41 (5) ap NA NA 7.00 [ 7.0 NA

Average 44 % 58 %(8) B1 % 28 % 83 % 654 % 72 % 89 %

Range of Growth Rates 28%-8.3%
Midpoirt of Rangs 6.6%
Average of all Growth Rates (6) 5.8%
Average of Midpoint of Range and Average - 1%
of 8k Growth Rates
Average of Projected EPS Growth Rates (7) 13%

Proxy Group of Thirteen Utiittes

Selected on the Basts of Least

Relafive Dislance

ACL Reasurces, Inc. 05 % (10) % 35 % NI % 80 % 821 % 1 71 % 73 %

American States Water Co, 10 45 38 20 a0 4.00 M 50 57

Californis Water Ssrvice Group 1.8 (5.0 58 1.0 9.0 300 Mm 60 57

Cleta Corparation 25 80 49 14 58 750 12 65 72

OPL Inc, 15 3.0 79 Ny 50 a1 "N 80 a7

Middiesex Water Comparry 2.5 (5) (0.2) {5) A7 NA NA. 7.00 M 70 NA

Nortiwest Natural Ges Co, 1.0 a5 41 15 6.5 487 131 56 53

Fhilndelihia Suburban Corp. 80 1048 127 85 10.0 8.50 [6] 93 9.4

Public Service Enterprise Group, Inc. - 58 49 10 40 5,00 M 45 79

Southern Company 20 25 28 30 80 5.13 §16) 56 52

TECO Energy, Inc. 5.0 45 86 15 40 547 Ny 4.8 75

WPS Resources Corparation 20 25 48 20 45 5,00 [31 53 49

York Water Company _A7 (5 4.1 _(6) 30 NA NA 7.00 " __T0 NA

Aversge 23 % 4.3 %(8) 54 % 21 % 62 % 535 % 61 % 8.8 %

Range of Growth Rates 2.1%.-6.8%
Midpaint of Range 4.5%
Average of af Growh Retes {5} 4.7%
Average of Midpoint of Range and Average 4.5%
of of Growth Rates
Averaga of Projected EPS Growth Rates (7) 6.1%

Notes: (1) As shown on pages 10 through 20 of trs Scheduls. Historical growth rates arg five-year compound growth rates.
(2} From page 2 of this Schedule,
(3} Average of Columns 8 and 6.
{4) From page 6 of this Schedule,
(5) Caiculated using the same methodology as Value Line investment Survey, |.8., hree-year base periods ending 2001.
{6} Average of Colunns 1,2,3,4, 5,6, and 8.
{7} From Counn 7.
(8) Exchudes negatves. Also excludes the 29.6% five-year historical growth rate In EPS for Soutwest Water Company because, in Ms.
Aharris opinion, such & growlh rate s clesrty an outier,
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Saurce of Information;  Vatue Line investment Survey, March 7, March 21, Apri 4, and May 2, 2003 Standiard Edition
ThomsonFN First Cal Eamings, ec.thomsonfn.com, Updated April 26, 2003
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Consumers lliinois Water Company
Calculation of Historical BR + SV

1 2 3
s v
BR (1) Factor (2) Factor (3)
Proxy Group of Seven
C. A. Tumer Water Companies
American States Water Co. 28 % 27 % 381 %
Artesian Resources Corp. 35 3.2 352
California Water Service Group 36 40 49.7
Middlesex Water Company 1.7 4.0 50.2
Philadelphia Suburban Carp. 47 12.5 64.1
Southwest Water Company 7.8 28 494
York Water Company __ 18 2.4 483
Average A7 % 45 % 47.9 %
Proxy Group of Thirteen Utilities
Selected on the Basis of Least
Relative Distance
AGL Resources, Inc. 28 % 16 % 428 %
American States Water Co. 28 27 381
California Water Service Group 3.6 4.0 497
Cleco Corporation 4.9 0.1 46.6
DPL Inc. 7.5 07 62.4
Middlesex Water Company 17 4.0 50.2
Northwest Natural Gas Co. 33 23 32.8
Philadelphia Suburban Corp. 47 125 64.1
Public Service Enterprise Group, Inc. 4.9 NMF 440
Southern Company 1.7 2.0 473
TECOQ Energy, Inc. 44 7.5 55.6
WPS Resources Corporation 2.1 7.5 357
York Water Company 1.8 2.4 48.3
Average 36 % 39 % 475 %

Notes: (1) From column 8, pages 3, 4 and 5 of this Scheduie.
(2) From column 12, page 6 of this Schedule.
(3) From column 7, page 7 of this Schedule.
(4) Column 2 * column 3.
(5} Column 1 + column 4.
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Schedule 12
Page 3020
Consumers lHinois Water Com,
. Historical Intermal Growth Rate (1), i.e., BR, for
the Proxy Group of Seven C. A. Tumer Water Companies
for the: =2001
1 2 2 4 5 ]
Five-Year
Average
1997-2001
Internal Growth
2001 2000 1999 - 1998 1997 Rate. i.e., BR
Proxy Group of Seven
C. A. Tummer Waler Companies
American Stales Water Co.
Common Equity Return Rate 1037 % 1024 % 1023 % 952 % 938 %
Retention Ratio 35.65 32.06 2840 2234 20.16
Infernal Growth Rate (1) 370 328 29t 243 1.88 28 %
Artesian Resources Corp.
Common Equity Return Rate 280 % 739 % 974 % 977 % - 730 %
Retention Ratio 98.44 8.12 27.74 04 14.43
Internal Growth Rate (1} 9.65 D.60 2.70 333 1.05 35 %
California Water Service Group
Common Equity Return Rate 749 % 1054 % 1143 % 10.96 % 1455 %
Retention Ratio {14.22) T 48.03 3037 2598 42.50
Internal Growth Rate (1) {1.07) 190 347 2.85 6.18 36 (20
Middlesex Walter Company .
Common Eguity Return Rale 037 % 716 % 1105 % 1052 % 122 %
Retention Ratio 5.88 21.76) 2273 1959 15.51
Internal Growth Rate (1) 0.55 {1.56) 251 2.06 1.74 1.7 2)
. Philadelphia Suburban Corp.

Common Equity Retum Rate 1334 % 1332 % 1217 % 1353 % 1249 %
Retention Ratio 41295 42.40 27.18 36.02 29.85
Internal Growth Rate (1)} 5.73 565 3.30 4.87 373 47
Southwest Water Company
Common Equity Return Rate 1212 % 1216 % 1553 % 999 % 833 %
Retention Ratio 6792 67.56 75.16 61.56 55.44
Internal Growih Rate (1) 8.23 822 11.67 6.15 462 78
York Water Company
Common Equity Retumn Rate 11.73 % 1188 % 1031 % 1053 % 1092 %
Retention Ratio 21.97 21.50 10.46 12.44 15.06
Internal Growth Rate (1) 2.58 255 1.08 1.31 1.64 1.8

Average . 37T %

Notes: (1) The intermnal growth rate is calculated by multiplying the common equity retum rate by
the retention ralio (100% minus the dividend payout ratio). ANl dala are on a

(2) Excludes negatives.

Source of Information: Standard & Poor's Compustal Services, Inc., PC Plus Research Insight Database
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Capsumers Hinoks Water Company
Historical Internat Growth Rate (1), i.e., BR, for
the Proxy Group of Thirteen Utilities Selected on the Basis of Leasl Relative Distance
for the Years 1997 -2001

[y
()
e
I
<n
-]

Five-Year
Average
1997-2001
Intemal Growth

Rale. i.e, BR

gt
-

2000 1999 1998 1997
Proxy Group of Thirteen Uifities

Selected on the Basis of Least

Relative Distance

AGL Resousces, Inc.

Conirnon Equity Retum Rate 13.76 % 11.09 % 113 % 1263 % 1266 %

Retention Ratio 34.08 15.89 16.53 2370 21.02

Internal Growth Rate (1) - 4,69 1.76 1.87 299 2,66 28 %
American States Water Co.

Comman Equity Retumn Rale 1037 % 10.24 % 1023 % 952 % 938 %

Retention Ratio 35.65 3206 28.40 2234 2016

Internal Growth Rate (1) 3.70 328 2.91 213 1.89 28
California Water Service Group

Common Equity Retum Rate 749 % 1054 % 1143 % 1096 % 1455 %

Retention Ratio {14.22) 18.03 30.37 2598 42.50

Internal Growth Rate (1) (1.07) 1.90 347 2.85 6.18 36 (2)
Cleco Corporation

Common Equity Return Rate 1471 % 1493 % 12.68 % 1240 % 1257 %

Relention Ratio 4438 43.84 32.18 2994 3003

Inlernal Growth Rate (1) 653 §.55 4.08 3an 3.77 49
DPL Inc.

Common Equity Return Rale 2515 % 2431 % 1441 % 1417 % 1459 %

Retention Ratio 48.03 5743 30.22 24,08 2437

Internzl Growth Rale (1) 12.08 13.96 4,35 N 356 75
Middiesex Water Company

Common Equity Return Rate 937 % 746 % 1105 % 1052 % 1122 %

Retention Ratio 588 (21.76) 22,73 19.59 1551

Intemal Growth Rafe (1) 0.55 (1.56) 251 2.06 1.74 1.7 (2

NA = Not Available

Notes: (1) The intemal growth rate is calculated by multiplying the common equity return rate by
the retention ratio (100% minus the dividend payout rafic). All dataareona

(2) Excludes negatives.

Source of Informaltion:  Standard & Poor's Compustat Senvices, Inc., PC Plus Research Insight Database
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Consumers lllineis Water Company
Historical Internal Growth Rate (1), i.e., BR, for
the Proxy Group of Thirteen Utilities Selected on the Basis of Least Relalive Distance
for the Years 1897 -2001

1 2 3 4 -] ]
Five-Year
Average
1997-2001
Internal Growth
2001 2000 1999 1998 1997 Rate. i.e., BR
Proxy Group of Thirteen Utilities
Selected on the Basis of Least
Relative Distance
Northwest Natural Gas Co.
Common Equity Return Rate 10.38 % 1029 % 1008 % €635 % 11.34 %
Retention Ratio 34.48 31.22 2795 (19.78) 3240
Internal Growth Rate (1} 358 321 2.82 {1.26) 367 33 %(2)
Philadelphia Suburban Corp.
Commeon Equity Return Rate 13.34 % 1332 % 1217 % 1353 % 1249 %
Retention Ralio 42,95 42 .40 27.15 3602 29.85
Internal Growth Rate (1) 573 5.65 330 4387 3.73 47 %
Public Service Enterprise Group, Inc.
Common Equity Return Rate 1876 % 1812 % 1590 % 1249 % 10.74 %
Retention Ratic 41.15 39.27 34.44 22.52 10.54
Internal Growth Rate (1) 7.72 7.51 5.48 2.8 1.13 49
Southern Company
Common Equity Return Rate 1198 % 999 % 1343 % 1005 % 1031 %
Retention Ratio 17.61 12.17 21.82 4.50 854
Internal Growth Rate (1) 211 1.22 3.74 0.45 0.88 1.7
TECO Energy, Inc.
Common Equity Return Rate 1746 % 1716 % 1373 % 1357 % 1562 %
Retention Ratio 3935 33.28 1588 19.46 3032
Internal Growth Rate (1) 6.87 57 2.19 2.64 4.74 4.4
WPS Resources Corporalion
Common Equity Return Rate 1233 % 1242 % 1131 % 937 % 1137 %
Retention Ratio 2423 19.49 10.89 (9.349) 14.63
Internal Growth Rate (1) 2.99 242 124 (0.88) 1.66 21 (2
York Water Company
Commeon Equity Retum Rate 1173 % 11.88 % 1031 % 1053 % 1082 %
Retention Ratio 2197 21.50 10.46 12.44 15.06
intemal Growth Rate (1) 2.58 2.55 1.08 .3 1.64 1.8
Average 36 %

Notes: (1) The intemal growth rate is calculated by multiplying the cammon equity return rate by
the retention ratio (100% minus the dividend payout ratio). All data are ona

{2} Excludes negatives.

Source of Information:  Stendard & Poor's Compustat Services, Inc., PC Plus Research Insight Database




Proxy Group of Seven
G, A, Turner Water Companies
Ametican States Water Co,

Artasian Resources Corp,

California Water Service Group
Middlesex Water Company
Philadeiphia Suburban Carp,
Southwest Water Company

York Water Company

Average

Proxy Group of Thirteen Utities
Selected on the Basis of Least Relafive
Distance

AGL Resources, inc.

American States Water Co.
California Water Sarvice Group
Cleco Corporation

DPL In¢,

Middiesex Water Company
Northwast Naturaj Gas Co.
Philadelphia Suburban Cerp.
Public Servige Entarprise Group, Inc.
Southern Company

TECQ Energy, Inc.

WPS Resourges Corporation
Yoric \Water Company

Average

Notes:

Source of Information:

i

1998
Common
Shares

Outstanding {1

13.329
1.748
12.620
6.307
39.997
8.067
5.800

£5.700
13,329
12620
44 906
159,015
6.307
225655
39.997
233470
677.038
117.600
23.897
5.800

NMF = Not Meaningful

96-87

QGrowth

08 %
18
00
18
24
16
1.2

16 %
0.8
00
0.0
07
15
1.4
24
0.6
24
1.3
0.0
1.2

(1) Year-and shares outstanding.

(2) Exciudes negatives.

Calculation Year Aver:
2 4
1987
Commaon
Shares 4768
Qutstanding (1) Growth
13.437 00 %
1.780 13
12,820 0.0
8.404 147
40.957 58
8.195 1.4
5.870 15
56.600 12 %
13.437 00
12.620 00
44.926 0.1
160,203 (4.2
6.404 147
22.8684 87
40.957 58
231.958 (2.3)
693.425% 08
130.800 08
23.887 111
5.870 1.5

mers
i)

5
1998
Comimon
Shares

Outstanding (1}

13.437
1.803
12619
7.345
43,323
8310
5.960

57.300
13,437
12619
44,972
153.545
7.345
24.853
43323
226,844
697.805
132.000
26.561
6.960

Standard & Poor's Compustat Setvices, Inc., PG Plus Research Insight Catabase

ter Com|
on Shares ing {1 Factor
-] L 8
1998
Common
93-99 Shares 99-00
Growth Qutstanding {1) Growth
00 % 13.437 125 %
1038 1.998 08
25 12,936 174
2.1 7.501 1.0
47.9 64.083 47
1.8 8.462 58
(1.0 5.802 18
{03} % 87100 (5.4) %
Q.0 13.437 125
25 12,936 171
0.2) 44,884 0.2
21 150.374 (20.2)
21 7.504 1.0
10 25,092 0.6
47.9 84.083 47
{4.5) 216.418 (3.9}
4.6 665,796 23
(4.0} 126,700 (0.3)
1.4 26.851 {1.3)
(1.0 5.802 18

]

2000

Comman

Shares

Qutstanding (1)

18.120
2013
15.148
7673
67.095
8.960
8.010

54.000
15,120
15.146
44.980
120.043
7.573
25233
§7.095
207.972
681.158
126.300
26.515
6.010

00-01

Growth

00 %
1.3
02
o7
1.9
25
50

20 %
0.0
02
1)
08
a7
0.0
19
(1.0)
25

105

176
5.0

u
200

Carmmon

Shares

Quistanding (1}

15.120
2040
15.182
7.626
68.386
9.183
6.308

§5.100
15.120
15.182
44.962
118,934
7.626
25.228
66,336
205.839
£98.344
139.600
31.189
6.308

12
Five Year
Average
Common

Shara

Growth

7%
32

40
125

24 ()

4.5 %
—

18 % (2)
27
49
0t )
07 (2)
40
23
125

NMF
20
75 (2}
75 (3
24.(2)
39 %

gef
853
8%
o5 5
®
NN




. ongumers || tet an
Caloulation of the miDiscount of a .
Compan & Price ive {0 i k Value, le, V Factor
1 2 3 4 8 [} z
1997 1898 1999 2000 2001 Five Year
Market Markat Markat Market Market Avetage
to Book to Book to Book to Book to Baok Market to \'
Ratio (1) Ratio (1) Ratlo (1} Ratio (1) Ratio (1) Book Ratlo Factor (2)
Proxy Group of Seven
C. A. Turner Water Companies
American States Water Co. 1374 % 1478 % 1772 % 1708 % 1748 % 1616 % 381 %
Artesian Resources Corp. 1200 156.4 168.0 163.3 183.8 154.3 35.2
California Water Service Group 1912 206.8 M5 197.1 197.4 198.8 49.7
Middiesex Water Company 164.0 175.8 218.2 209.3 2389 200.9 ’ 50.2
Philadelphia Suburbah Corp. 2365 3128 2871 2529 303.5 2785 641
Southwest Water Company 152.8 1733 2229 204.8 2346 197.7 49.4
York Water Company 2263 1975 1744 154.2 2149 193.4 48.3
Average 1979 % 478 %
T e}
Proxy Group of Thirtesn Utilities
Selacted on the Basis of Least
Relative Distance
AGL Rasources, Inc. 1873 % 177.7 % 1696 % 156.0 % 1829 % 1747 % 428 %
American States Water Co. 137.4 147.8 177.2 170.8 174.8 1616 381
California Water Service Group 191.2 206.6 2015 1874 197.4 198.5 40.7
Cleco Corporation 162.0 174.8 185.9 2154 2185 187.3 466
DPL Ine. 221.0 2252 205.3 : 2537 386.1 2663 §2.4
Middlesex Water Company 164.0 175.6 218.2 209.8 236.9 008 50.2
Northwest Natural Gas Co. 173.2 168.8 140.8 128.1 132.7 148.8 328
Phitadelphia Suburban Corp. 2365 3126 287.1 252.9 3035 278.5 64,1
Public Service Enterprise Group, Ing. 1221 1625 182.2 2009 2249 178.5 44.0
Southern Company : 167.6 198.6 1855 187.6 208.7 1896 473
TECQ Enerpy, Inc, 2340 2468 205.1 2181 2215 2261 55.6
WPS Resources Carporation 1457 170.8 152.6 1524 156,14 1555 35.7
York Water Company 2262 1975 174.4 154.2 2149 1934 48.9
Average 196.8 % 475 %

0z jo 2 ebed
Z1 apmpayss
£ "ON UGiyx3

Notes: (1) Market ta Book Ratio ® average of yearly high-low market price divided by the average of beginning and
ending year's balance of book common equity per share.
{2} {1-(100/column 8)}.

Source of Information; Standard & Poor's Compustat Services, Inc., PC Pius Research Insight Database




Cons| llinais Water Ci
Catculal Projectad BR + 5

1 H 3 4 5 8 z 8 g 10 11

Common Shares

Qutatanding (1)

(00, 000) Projmcted 2005 - 2008 (1)
High Low Average
Actual Projected S Stock Stack Book Stock v
L2002 0 2006-2008 Factor (&) Price FPrice Value Price (3) Factor (4) SV (5) BR (8) BR + 8V (M)
Proxy Group of Seven
C. A. Tumer Water Companiss
American States Water Co. 15,48 16.80 20% $300 5190 $17.70 $24.50 8% 0.6 % 51 % 57 %
Artasian Resources Corp. NA NA NA NA NA NA NA NA NA NA NA
California Water Service Group 1518 1880 4.4 35.0 5.0 19.50 30.00 35.0 1.5 42 57
Middlesex Water Company NA NA NA NA NA NA NA NA NA NA NA
Phitadsiphia Suburban Corp. 67.92 75.00 2.0 350 250 9.90 30.00 7.0 13 8.1 9.4
Seuthwest Water Catmpany NA NA NA NA NA NA NA NA NA NA NA
Yark Water Company NA NA NA NA NA NA NA NA NA NA NA
Average 2.8 % 43.3 % 11 % 5.5 % 6.8 %
—r —— — —— ——————

Praxy Group of Thirteen Utilities
Selacted on the Basls of Least
Belativp Distance
AGL Resources, Inc. 5510 (8) 85.00 23 % $35.0 $25.0 $17.80 $30.00 413 % 12 % 681 % 73 %
American States Water Ca. 15,18 16.80 20 300 9.0 17.70 2450 27.8 0.6 51 87
Califomia Water Sarvice Group 15.18 18.80 44 350 250 18.50 30.00 35.0 1.5 4.2 57
Cleco Corparation 47.04 47.05 o0 250 180 18.50 2050 195 Q0 7.2 7.2
DPL Ing. 126.5¢ 126,50 0.0 250 16.0 9.55 2050 53.4 0.0 a7 8.7
Middiesax Water Company NA NA NA NA NA NA NA NA NA MNA NA
Northwest Naturai Gas Co. 2559 27.00 1.1 350 25.0 2220 3000 20.0 0.3 50 53
Philadeiphia Suburhan Corp. 67.92 75.00 20 350 250 090 30.00 ar.0 1.3 81 9.4
Public Service Enterprise Group, Inc. 205.54 (B) 231.40 2.0 55.0 35.0 32.50 45.00 278 0.6 7.3 79
Southem Company 894.00 (8) 740.00 1.0 40.0 30.0 1515 35.00 56.7 0.8 46 5.2
TECC Ewnergy, Inc. 153.30 175,00 27 5.0 200 15.00 27.60 45,5 1.2 6.3 7.5
WPS Resources Carparation 31.18 (8} 3620 25 60.0 45.0 29.70 82,50 43.4 1.1 3B 4.9
York Water Company NA NA _ NA NA NA NA NA NA NA NA NA,
Averags 1.8 % 403 % 03 % 8.0 % a8 %

NA = Not Available

Notes: (1) From pages 10 through 20 of thia Schedule.
(3) The S Factor is the 5ix or five year compound growth rate between the 2001 or 2002 and 2007 {mid-
point of 2008-2008 projection) common shares outstanding.
(3) The Average Stock Price is the average of column 4 and calumn 5.
{4) (1 - {colwmn &/ column T)
(5) Column3* column 8.
(8) From page 7, column 14 of this Schadule.
7} Column 8 + colurnn 10.
(8 2002,

02 Jo g afed
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Souree of Information:  Value Line Investment Survey, March 7, March 21, April 4, and May 2, 2003 Standard Edition




Pralecteq |nernal Growin Rate
A 2 3 4 § g A 4 4 2 his] u 12 13 14
2002 2006.2008 2006-2008
Anral
Common Rebam on
Cotrmon Total Common Commen Total Comman Equity ROE Retum on Avarage Projected
Growh Ratention Interrial

Equity Capttal Exquity Equity Capital Exquity Adusiment Cormmen Common
(R (3 mit) {1} (% mil] 2} (%) (1) (S (1) _(Smik)(3) Raté (4) Factef (5] Eaulty (1} Eqity(@)  EPS(1) DPS{l _Refo(?)  _Growh(®

Praxy Group of Seven

C. A Tumer Water Companies

Americar: Stafes VWater Co. 4800 % $444.40 $213.21 4300 % $605.00 $206.46 6.80 % 1.03 % 1050 % 10.82 % $1.85 $0.98 47.0 % 51 %
Artesian Resourees Corp. NA NA NA NA NA MA NA NA NA Na, NA NA NA NA
Caktamia Water Service Group 44.00 463.10 199,36 49.00 745.00 36500 12.86 1.06 10,00 10.60 1.95 1.18 385 42
Middlesex Water Compary NA NA NA NA NA, NA NA NA NA NA NA NA NA NA,
Phitadeiphla Suburban Corp. 45.80 1,078.20 452.90 4300 1.550.0¢ 74400 8.58 1.04 15.00 1560 1.45 0.70 817 8.1
Sauthwest Water Company NA NA NA NA NA NA. NA NA NA NA NA NA NA NA
York VWater Campany NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Average 5.8 %
Proxy Group of Thirtean Utilies

Selected on the Basts of Laast

Relntive Distance

AGL Resources, Inc. 3870 %(9) $1,736.30 (9) 67195 (9) 45.00 % $2.485.00 $1,143.10 928 % 104 % 12.00 % 1248 % $2.10 5108 484 % 61 %
American States Water Cq. 48,00 444.40 2133 49.00 806.00 286,45 5.80 1.03 10,60 10,82 1.85 098 47.0 51
Californa Water Servica Group 4£4.00 453,10 199.38 45.00 745,00 365.00 12.86 1.08 10.00 10.60 1.96 118 1° K. ] 4.2
Claco Corporation ~ 4240 (9} 143470 (7 48111 (8) 4780 1,650.00 783.75 8.47 1.04 1250 13.00 2.00 0.90 58.0 72
DPL Inc. 2470 326580 806.65 34,00 3,600.00 4,224,00 8.70 1.04 18.00 18.72 +.78 094 46.3 87
Middiegax Water Company NA NA NA NA NA. NA NA NA NA NA NA NA NA NA
Northwest Natuwral Ges Co. 53.2¢ {9) 880.30 (9) 468.43 (9} 6200 1,160.00 498,00 415 1.02 11.60 11.22 2.40 1.33 448 B0
Priladeipiie Suburban Corp. 4580 1,076.20 492,90 4300 1,550.00 744.00 8.58 1.04 15.00 16,60 1.45 070 5.7 8.1
Pubic Service Enterprise Group, Inc. 2720 (9) 15,198.00 (9) 413386 (9) 40,00 18,926.00 7.570.00 10.81 1.06 14.00 14,70 4.60 232 496 73
Southem Company 4220 (9) 1892600 {9) 798636 (9) 4500 26,000.00 11,260.00 548 1.03 15.00 18.45 2,30 1.61 300 48
TECO Enetgy, Inc. 51.70  (9) 3814.10 (9) 197189 (9) 50,00 4 ,560.00 227520 241 1.01 158.50 16,66 280 1.50 4.0 6.3
WFS Resources Corporation 4530 (9} 1,544.50 (9) 71624 (9) 49.00 2,205.00 1,080.45 712 1.03 1150 11.86 3.40 232 318 38
York Water Cotrpary NA NA NA NA Na NA NA NA NA NA NA NA N . Na
Avarage B3 %

NA = Not Available

Notes: (%) From pages 10 through 20 of this Schedude,
[2) GColumn 1~ cohimn 2,
(3) Column 4 * column 5,
{4} Flve year compound growt rate in common agquity from 2001 or 2002 to 2008-2008 or {(({cokimn &/ column 3) A {1/6)) - 1) or ({{(cakumn 6 / cokmn 3) * (1)) - 1)).
(6 2*{(1 +column 7) /{2 +column 7)) .
{6) Column 8 ™ colam 9,
(7) 1-(cokimn 12/ cokmn H).
[8) Colurn 10 * cokenn 13
(9} 2001

Source of Information:  Velue Line Investment Survey, March 7, March 21, Aprll 4, and May 2, 2003 Stardard Edtion
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‘CMun Stock 56,313,165 shs,

CURRENT POSITION 2006 2001
L)

Cash Assats

Other

Current Assets 997
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BUSINESS: AGL Resources, inc. i a hokling company. Its princi-
pal subsiiary is Aanka Gas Light Co., a mequiated disbibutor of
naturad gas o move than 1.8 milkion cusiomers in Georgia, primarly
Atanta, Virginia, amd in southern Tennessee. Ajso engaged in non-
reguiated matural gas markefing and othes, alied servicas Also

ANNU

of change {pef sh)
Revahues

Book Value

AL RATES Past
0¥,
-2

25% 2.5%

Wh

and retais propare. Nowegulated subsidiaries: Georgia

Natural Gas Seivices markets natiral gas at retail Acquited V-
ginta Nalural Gas, 1040, Soid UiSpro, 3/01. Has aboul 1,835 em-
ployees. Officersidireciors own ess than 1.0% of ouistanding com-
mon shares. (W02 Proxy).President & CEQ: Paula Rospel. In-
corporated: Georgia. Address: 303 Peachtree St, N.E., Atlanta, GA
30308. Telephone: 464-584-5470. Infemet www.agiesources.com.

We loock for modest earnings growth
from AGL Resources this year. The
company is coming off a strong perform-
ance in 2002, as it earned $1.82 a share,
compared to $1.50 a share in 2001. (Note:

Yamr
e
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AGL changed its fiscal year io.a calendar-
ar basis in 2002) Tts core utility
Georgia, Tennessee, and Vir-

ginia fueled the advance. Earnings were
lifted by reduced payroll and benefit ex-
penses, decreases in bad debt, and lower
depreciation. Alsp, operating margins im-
proved due to AGL's successi%.n.l pipeline re-
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placement program at the Georgia utility,
a beneficial weather normalization pro-
gram at the Virginia distributor, as well as
customer growth at the Virginia and Ten-
nessee atilities. al b

The company's nonutili usinesses
should pruvi):ie a largert{:ontribution
to earni in 2003. These operations

Cal.

endar
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generated about 13% of AGLs eamnings
before interest and taxes last year. Its en-
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ergy trading unit, Sequent, has capitalized
on significant weather- and supply-related
price volatility Meantime, the company is
in the process of expanding its interest in
SouthStar, a natural gas marketer in the

southeastern .S, It has agreed to buy
Dynergy’s 20% stake in the entity for
around 320 ulmillitm. The dlea], pe:;nding
Georgia regulatery approval, would in-
c1'e:|1:;.gei AGL% uwnersl'li[f}t,o about 70%.
AGL Resources recently launched an
equity offering. In February, the compa-
ny completed the sale of 6.44 million
shares of commen stock at a price of $22
per share. It raised net proceeds of approx-
jmately $137 miilion, which will be used to
repay short-term debt and for general cor-
porate purposes. The issuance also assists
the company’s efforts to reduce financial
leverape.

This issue is a good-guality income
stock. 1t offers an adequate dividend yield
and has provided a high level of share-
price stability over the past decade. Most
of the company’s profits continue to be
derived from uftility operations, which are
less volatile than nonutility activity earn-
ings. Still, it is worth mentioning that
AGL's nonregulated enterprises, though
small, are boostdng earnings at a time
when many energy traders and marketers
are recording lower profits or losses.
Michael P Maloney March 21, 2003

g\j Fiscal year ends December 3151 Ended
eptem

ngs per share. Next eamings report due iate
Apr. Exci noswecuming gains (osses): 88,

© 2003,

THE PUBLISHER IS NGT RE R AN)
o L vy be repinducerd, resedh Siored o fransmiled in ay printed,

Vakse 1ive Publshing, Ine. Al Tights fesenved. Factal material is ubrained from
T AESPONSBLE O

$0.15; g5 d10.83; 99, $0.39; '00, $0.13; 0%,
ber 30th prior fo 2002, {E] Diluted eam- | $0.13. (C) Next dividand meefing in early May. | justed for stock spil

Goes ex mid-May. Approx. divid payment
dates: March 1, June 1, Sepl 1, Dec. 1. wDivd

eleckonk: bf tther KONR. 05 Wsed for genersing o tarkedng ary prnked of electronic publicaien, service o pioduct

remvest plan avaible. (D) In millions, ad-

sources believed o be refable and s provided withouwl waitantes of
AHY ERRORS DR OMISSIONS HEREN, This pubication is. stiicty fol Subscribes’s own, nan-commercial, erral usa,

Company’s Financial Strength B+
Stock's Price Stability 00
Price Growth Persisience 20

Eamings Predictability 65
To subscribe call 1-800-833-0046.

nd.
part




Exhibit No. 3

Schedule 12
Page 11 of 20
RECENT PE Tradkng: 19.1) RELATIVE VD 0
AMER, STATES WATER wyse.w A& 25.63 R 18.6(se%at &4) penim 118175 3.4%
I High:| 158 163! 147] 1a0] ea| 1717 1857 zes5) 253| 264| 2907 261
ELMESS 3 pased 23 Low: 10.7[ 131} 102( 10.5| $25| 135] 41| 148| 162} 190| 203| 216 %’6’;‘ ;orig; Rza;'g:

SRFETY 3 teworim LEGENDS

e 120k Dividents p sh 64
TECHNICAL 4 (medizsms | mmmu;mmwfm;n P
BETA 60 {180 = Morket) z}g&g ;gzea n ot 40
RO S e P i "

1 g i recession

 Price  Gain il LAV S T 3"-"1!’1" Asp N
Wgh 30 (*15%! TP L i b4 ot SOV IR AN TR U nkulilile ninknlnl 16
Low 19 -25% =5t L T
Insider Decisions ottt 12

JIASON 8
wlhy 010000
e 800000 » ¢
Instiutional Declel T " b ) % TOT RETURN 343
Wiy m:; :m; : . 53 53 [
g « 39 Iw. }\A 00 [
HOEM) 5529 5713 ATIANR A L [ Syr. 644 2 -18
1987 [ 1988 | 1989 [ 1990} 1991 [ 1992 1993 [ 1994 [ 1995 | 1996 | 1937 [1998 [1999 | 2000 [ 2001 (2002 2003 | 2004 | ©VALUE LNE PUB., WC.
Bast ESst 912 958| BAS| nA0) 927l 1043 M3 | 1137 144 | 1102 | 129t 1297 | 1306 1378 4340| 74.00 [Revenves persh 1635
134 13| 144] 449 1TBE 481| 467] e8| 15| 175] 185 204 226 220 253 254 250! LM |“CashFlow" persh 13
89 55 a2 o) 119 115) 11 81 103) 193] 04| 1084 119 | 1281 135| 43| 135 145 |Esmingspershd 1.85
B 87 L] 12 RE] A7 .79 B0 Bt B2 83 B4 25 b6 B B7 N .96 |Div'd DacFd per sh % .58 |

745 | 230 286| 253| 27| 23| 190 243 249| 240| 258 | 311 | 430| 303| 3i6| 268 475 475 [Cap’Spending persh 5.85

bAL 7or| 730| 7s4| B38| e8| 905) 1007 1020 104 | 1124 ] 1148 ) 1182 1274 13221 1405 | 1430 | 1490 |Book Valua parsh .78

TH 951 98] G45] 09| 9] 1Wri] df] 17| B3| BE] 13 T34 | 1592 | 1532 1505 | | 7585 |Common Shs GulsTg T |

00; W2 97y 102 BB| 1061 134 12B| T18] 126| WA | 85| 74| 18| 167 | 163 | Dok fighms aw AVG Annl PJE Rabo 120

671 148 n .76 56 i) T M 18 T8 M B 57 103 B6| 00| Velelioe Retaiiva PIE Rafio B3

12%| 74%| 7%y vS% | TO%| 63%[ S3I% | 66% | 67% | S8% | 55% | SO0% | 4.2% | 42% | 39%] 36% sstivjons Avg Ann'l Div'd Yisld 41%
CAPITAL STRUCTURE as of 12131102 1065 | 1227} 1208 | 1515 ¢ 15381 140 | 1734 | 1840 [ 1975 | 2082 225 235 | Rweanues [$mill) L
Total Debt $279.4 mil. Due in 5 Yra 553-1!11“- 1200 N3] 122 35| ®W1] W6 | 64| 180 | 204( 03[ 25| 245 |Nel Profil (Smifl} e
LT Detit §Z31.1mil. LT Interest $17.0 md T13% | 430% | 41.9% | 433% | 41.0% | 409% | 460% | 45.7% | 43.0% | 30.9% | 40.0% | 40.0% [incore Tax Rate 0%
(Total iterest coverage: 28x)  (52% of CapT) A VT T T I T TS KeY e | AFUDE %de Ned Prodt fory
Leases, Uncapilalized: None V5% | 45% | 45% | 410% | A00% [ 436K | G10% | 4T5% | S40% | SZO% | 48.0% | #4.0% Long-Term Debd Rabo | ST.0% |
Pansion Assets-1202 $39.8 mil. Obilg. $49.1 STA% | 556% | 525% | 67.3% [ 66.3% § 55.1% | 484% [ S1.9% [ 447% { 48.0%  FLOX | 520% |Common Equity Ratio 48.0%
mill . 000 A35] 2306 2560 2684 | 2771 | 322 | INS | MT6] 444 0 450 | Total Capitat {fmill) 05
Pit Stock Nore. P Div'd Nore. 2950 | 3143 3350 3578 | 3836 | 4148 | 4496 | 5091 | 598 | 5633 | 620] 650 |Mel Plant gy 200
Comman Stock 15, 180,836 shs. TO% | TA% | 72% | 69% | 64% | 70% | Gb% | 64% | 6.1% | b3% | 85% | 7.4% RebmenToldCal | 7.0%
asof 1zi3toz 101% | 4% | 29% | S0% | 92% [ 4% 3100% | 92% | W04% | 95%| 9.0% | 5.5% |Rehom on Shr Equily 10.5%
MARKET CAP: $400 mitllon (Small Cap) 2% 95% 100% | 9.0% 5 92% S4% {401% | 93% [ 10.4% 1 95% | 9.4% | 9.5% |Retum on Com Equily 10.5%
CURRENT POSITION 2000 2001 szr3wez | 29% | 16% | 29% | 24% | 8% | 2% | 2o% | 30% | 36% | 3% [ 0% | 25X {Retinad io Com Eq 5.0%
ot 65 305 14| JOM] M%| | 7Ton| BN | TN | To% | BN | 6% | G5%| %] €% ANDidsio NelProf 5%
Receivables 105 108 10.8 | BUSMESS: Amercan States Water Co. operales as a hoiding of Big Bear Lake and in areas of San Bemandino County. Acquired
Inventory (Avg Cst) 3;} 4]5—g 21-; company. Thiough its principal subsidiafy, Southom Caffornia  Chepamal City Water of Arizona (T0M00); 11,400 cusformers, Has
Current A 55 &7 3 518 | Water Company, # supphes water 1o 75 communities i 10 about 500 employees. Off. & dir. own less than 1% of common
Accts Payable 118 13.9 15 fnunhes. Service areas mclude the greater metopolian areas ol sbck(*l;m ‘).:“ F u:-yd Ross. President & CEO: Floyd
Debt Due 457 208 4833 | Los Angeles and Orange Counties, The company akso p Wicks. Incor CA. Add: 630 East Footh® Boulevard, San
{Other 22.6 2849 19.6 | eleciric utiity services tn approxs y 22,000 cusio inthecity Dimas, CA 91773, Tel: 909-394-3600. Web: www.gswater.com,
Cument Lizb, B2 ~ 66 745 -

" . American States Water Com 's spend about $80 million on capital im-
Fx.Ohg Cov. ___292% _SIT%__2%% | share earnings in 2003 should Pe fiat provements in 2003. We believe that the
:,m&&ff’s e o Bl wew | with last year’s total. The company was comparty will finance these expeng.i.“mre.s
Revanues 30% 30% 40% | recently informed by the Federal Energy wi rrowings and an equity ering
“Cash Flow" 35% 65% 55% | Regulatory Commission that it would late in the year. Investors should note that
Earngs. 0% sk % probablfy not allow American to reduce the an equity offering would dilute share net.
| Book Value 50% AD0%  5.0% prlc?ﬁ]) its Ct-;_r;g;act \mg Mei:im:lt for enij American will Likely thgost _moc:l;&:t

. The con was sign uring t carnings over coming 3 to

Cat- | QUARTERLY REVENUES (§ mll Fult %’alifornia energy crisis in March, 2001, 5 years. Ongoing rate increases and
cndar ":;'31 ""4“5'” &5%;0 D::: L :';' and will result in American’s Bear Valley steady population growth should maintain
ggg 40'; 49.; s34 479 | 19 Electric Service subsidiary pa an the top line's momentum. Too, we believe
002 | 45 528 616 503 | 2002 above-market price for electricity through American would benefit from small-scale
2003 | 40 570 €74 550 ] 225 ;:lhe e;;d of 2006. Although the company takeovers outside of California, because
2004 | 450 600 630 70 | 35 | has filed a few rate cases in recemt the move would ]in:dt the companys ex-

EMRNINGS PER SHAREA o~ months, the California Public Utilities posure to the state’s onerous regulatory
eg::f Mar} Jun.30 Sep. M Dec.3t| vear Comrnission has been slow in making its climate. These acquisitions would net only

2000 é1 29 5’, ERE decisions. Indeed, regulatory delays boost revenues, but would provide geog-
1L 2 03w 18] 1 reduced 2002's share net by about $0.08, raphic diversity.
w2 | 2’ % s B 1mM lNt:!c:etthel;:ﬁss‘,_I recent rate increases Sh‘:i.lld 'lli‘lhlese s.lﬂu:re:h:re ranked at; W‘l:c ;tl.‘
| A 3 A e e e e Toar AWH  Morcover they offSx fimited. totaletvan

.25 ;] . . . . -
cal- | QUARTERLY DNOENDSPARI®s | ful should experience good weather patterns potential out to 2006-2008. Nonetheless,
y 30 Decd in 2003 that may bolster water usage. income-oriented investors should note that
eodar MuSl Jua.3d Sep 3§ U Y | The company is ramping up capital the stock offers a safe, attractive dividend

;::g gg %}g %}g g}g g itures. Since the recent termina- payout, and we belicve that the declared

: My oo : a2 { tion of jts cash-preservation program, dividend will grow at an average rate over

o1 21 %}; “g: .8; American has returmed to a normal the long haul
%g %g LU | 47| maintenance routine. As such, it expects to Joseph Espaillat May 2, 2003
{A) Primary eamings. Exchides nonrecuifing [ (B) Next dwidend meefing late Apri. Next ex [ (C} In millions, adjusted for spiits. compu?:smanchlw B+
gains: "M, 73¢; '92, 13¢. Next eamings report | date: sarly May. Ovd payment dates: 1st of Stock's Price Stability a5
due early May. March, June, Sepl., Deca Divid reinvestmen Price Growth Persistence 45

plan avaitable. Eamings Predictability 85

© 7003, Value Line Pubishing, Inc. Al Tights #escived, Fadwl materiad is obtained From
THE PUBLISHER IS NOT RESPONSIBLE FOR AMY ERRORS OR OMISSIONS HEREIN. Tivs publication is strictly for
ol i may be reproducer, ; 5

mmkﬂmum:mspmmmduﬁm.
N 3 L fbee"s gvm, mon-commer cal, imtemial use. Ho part
Fesold, Stored o bammiled i any printed, electront of ofhes form, w used for genersting of Markebog 3y [rinted of plecyonic publicalion, senvce pi protcl

To subscribe cali 1.800-833-0046.




Exhibit No. 3

Schedule 12
Page 12 of 20
: RECENT PE Trifng: 220} [RELATNE oYD 0
CALIFORNIAWATER wyse.cwr [ 27.25 (o 26,5 (et ) e 1.67/% 4.1 /om
- igh:]” 175] 206] 20. I . . ! 314 | 28 ! 5
Ess 3 mwawom | O 151 S| W3 Wa) T3] T38| 38| B9 25| 2o| ms| 27 T e R
SAFETY 2 LoweredB11%5 | LEGEWDS
) —— 3333 Dividends p sh 54
TECHMICAL 3 Lowsed 41143 gt by Ieres R p
BETA 50 (100 = Mrker) 2ior7 i V%8 CorT £0
200608 PROJECTIONS | Bhogeo wes inicates recession ] T e T e 2
B LU oo i SR— gLttt Tl LN | T AT ales Y
el s e e L e 3
w23 ‘Gen % |- W,—.,/wb RN LR N (R 1
insider Docisions ‘r}LL 12
JIJASONRD JF| .o a
wesy 00 DODODBH QO™
T 050600540 8
Institutionai Decisions I %TUT;;..E(“R:E‘
wy mom m T - w3 BT
mm 250 2633 _ 2901 " T R LT T AL D T MLl [ iy w8 A8 |
1987 [ 1988 | 1989 | 1990 | 1991 ] 1992] 1993 | 1994 | 1995 | 1996 | 1997 {1998 |1999 | 2000 | 2001 | 2002 | 7603 | 2004 | © VALUE LINE PUB. IC.
wa| 1003] 1035 10081 1118] 12200 1234 1250 | 1317 | 1448 | 1548 | 1476 | 1596 | 16,16 | 1628 [ 17.33 | 500 5.5 [Revenues persh 1540
1od{ 187{ 1sa] tev 18] e 2251 2p2) 200) 2sot 202) 260 275) 252] 2m] 285 258] 280 |"Cash Flow" parsh 80
13zt 1| otm| x| 121 el 1| 1zl 7| 1s1] 18| 145 13| 13| 84| 12| €18 145 {Eamingspersh A 195
74| m| el sl w| 93| el el w2l pa§ 106 v 108 10} 1920 142§ 15| 194 |DwdDecldpershPe | 118
175 2921 240 23| 300 SM| 531 22| Zi7| 3B3| 281 | Zia| 34| 245| 403| 58| 295 .20 [CaplSpendingpersh i3
aos| 30| 96| too4| 1035 1051| 1090 | #s6| 1172 1222 s300 | 1338 | 43| 1200 | 1295 1312 | 1400| 16.55 |BookVelvepwan © | fa50
N T B 8] 1B N8| T38| 1249 1250 | 1980 [ 1262 | 1282 | 1200 | Wi | ek | ik | 80| 168 s Dutelg 0 | 1880
WE 5] 66| 84| V2] MI| 5| AT] BT 18] 126] A | 7B| 05| 211|198 | Bodrigpes s |Avg Anti] PIE Ratio 5
7t 95 80 n n B6 ] 2] 92 5 1 ;my 1) 1z 11| 10| Veketioe | Relgive PAE Rafio 35
s3%| 57w | 66%| e7%| 8% | 6% | sz | 5w | eax | sew | 4% | az% | 40% | 43% | aan| asx| M lavgseniDivdYied | 42%
CAPIVAL STRUCTURE as of 1273102 1517 | 1573 | 165.1 | 1828 | 1953 | 1863 | 2064 | 2448 | 2068 | 2632| 270] 285 |Revenues (hmiy 265
Total Debt $275.2 mAl. Due in 5 Yrs 528.5mil. 155) 440 47| w1t 23| w4l 09| 0] 4| 193] 198|275 |Net ProFi o) e
LY Debt 52504 mill. LT tnterest $15.6mil, A0E% | 400% | 201% | 380% | T A% | 5.0% | 3T9% | 423% | 304% | 297% | 39.5% | 40.0% [meome Tax Raks 0%
{LT interest samed: 3.0x; botal inl, cov.: 2.8} ] DL LS S AN T SHLLE S EL <] Wi Wi AFUDG % 0 Nel Proft NE
S04% | 6% | 492% | 4T 4% | 454K | 44 2% | 46.0% | 4B.0% | 503% | 55.3% | 555% | 51.5% [Long-Ters Dubi Rabo | 50.5%
Pension Assets-12/02 $56.9 mil ObEg. §79.6 | 482% | 522% | 497% | 51.4% [ 53.5% § 547% [ 52.0% | 50.2% | 4B8% | 44.0% | 440% | 40.0% |Common Equity Ralio | 49.0%
i, _ 71| 2760 | 2960 | 2905 | 3067 | 3086 | 3398 | 388 | 4027 | 4554 | 570 | 650 |Toial Capial [yl 5
mmhﬁ’i"&% wmgm‘;éfp;"ﬂ" 3017 amo] am2 | an36| 4604 | area | 5154 | 20| 6243| 60| 770 | 810 |NatPlani gemit) 350
- 4 : BI% | TI%] A% | BA% | 94% | TE% [ TB% | 6B% | 53% | 59% | 0% | GO0% [RetomonTowlCapl | &5%
Common Stock 15,162,046 shs. 22s ! ar% | ea% bz | aaen Laore 2% o | 72%) saw 10.9%
as of 1231/02 124% | 89% | 99% [ 123% [ 141% | 108% | 11a% [100% | 1% | asw 10.0%
MARKET CAP: 5425 milfion (Small Cap) 6% | 19% | 12% ] 8% | 60% [ 2% | 35% [ 18% [ NWF | 10%
cu?&i{rpasmn 000 2001 123W02 | 1% | B(% | 8% | Gan | s5o% | 4% | 7o% | e | vow| oo

Cash Assets 32 1.0 1.1 | BUSINESS: Calfornia Water Service Group provides regulated and  (1100). Revenue breakdown, U2 residential, 70%; business, 18%;
Other _ 316 _ 394 _ 41.9 % nonreguisted waler servica to over 2 milion people (461,200 cus-  public suthories, 5%; industrial, 4%; other, 3%. 02 reporied
Currem Assels 408 204 430} fomers) in 98 communities In Calfornia, Washinglon, and New deprec. rabe 2.1%. Has about 800 employoes. Chairman: Robert
Accts Payabla 265 240 237 | Mexito, Main service areas: San Francisco Bay area, Sacramente  W. Foy. President & CEO: Peler C. Nekon, inc.: Delaware. Ad-
et Dus j61 288 28 Vakey, Safines Valley, San Joaquin Valley & parts of Los Angeles, dress: 1720 North Frst Stresl, San Jose, Calfornia 951124508,
Curent Liab. 57 796 915 | A<auved Dominguer Services Com- (5/00) Rio Grande Corp. Telephone: 408-367-8200 Infermet wwiw.cabwater.com.

Fix. Chyg. Cav. 320% 214% 250% | California Water's first-quarter re- rate cases, any higher rates ted are
ANNUAL RATES Past Past Estd 'W-0z| sults were weak. The company posted a slated to be effective as of April, 2003,
dchangeipersh} WV, 5;%% ‘ﬂ;‘-ﬁ;': $0.05-a-share loss, versus a $0.12 profit a providing the water utility with a bit more
..Cat“""sh' e ig‘% o5% &3% | year earlier. Much of the shortfall can be revenue than it would have achieved
Eamings . &0% 90% | attributed to continued delays in receiving otherwise. Also, the top line ought to get a
Dividends 2.0% 1-5& ;095 rate relief from the California Public Utili- boost from new custormers and rate in-
Book Value 25 10 % | ties Commission (CPUC). General rate creases that were enacted in January,

Cal CRIARTERLY REVENUES [§ miL) full | cases filed in July, 2001 are mow 12 2003. Nonetheless, expense
l_"lﬂ“ Mar¥ Jun3d Sep.30 DecY| Year | months late. Also, unfavorable weather (maintenance, depreciation, wages) will

2000 | 465 660 766 556 | 2448 patterns led to a decline in water usage. likely outpace arny top-line gains this year,

WwH | 470 670 783 565 | 2468 at, too, hurt share earnings, to the tune producing a likely profit shortfall,

™02 | 517 592 B4 609 | 232| of about $0.05. Revenues, meantime, California Water has good pgrowth

W03 | 513 700 840 647 | 21 | declined nominally, to $51.3 million, while prospects out to 2006-Z008. We believe

W04 | 560 740 0 630 )\ 285 operating expenses rose 5%. Water prod- the regulatory environment will improve

Cal EARNSNGS PER SHARE ~ Full | uction costs increased bhecause the compa- over the pext few years, as a new presi-
endar (Mar3t Jun30 Sep30 Decdt| Yesr | ny did not receive another $750,000 water dent at the CPUC has more time to affect

2000 09 4 80 22| 131| wholesaler refund as it did in 2002. More- change. Too, rate increases, small acquisi-

2001 o s » N $1 over, maintenance expenses and deprecia- tions, and population growth should

002 | 12 43 S0 .01 125 tion were higher. Wages and benefits also  sustain solid revenue advances, pushing

w3 | 408 7 BT 27 | 1M rgze due mainly to contracts with unions earnings to perhaps near $2.00 a share.

Tod | 95 46 82 2B | 145 that called for salary increases. These gooﬁqruality shares are ranked

Cal. | CUARTERLYDVUENDSPAD®= | Fui | This will likely be a difficult year for to move in line with the market over
endar |Mar31 Jun.30 Sep.3d Dec| Year| the company. California Water's first- the coming year. Although the dividend

1999 | 712 Z1 21t 211 | 108| quarter revenue woes should continue un- payout will probably exceed earnings this

00 | 215 715 ;5 45 | 140 til the CPUC provides tate relief. Once year, we believe the disbursernent is rela-

01 | 279 219 219 779 | 112]| that happens, we expect revenues to final- tively secure and that the board may even

w2 |26 28 28 B | 112] Iy move above 2002 levels. When the approve a small payout hike in 2004.

203 | 21 PUC decides on California Water's 2001 Joseph Espaillat May 2 2003
A) Basic EPS. Exch, nonrecurring gain {loss). | (B) Next dividend mesting ke July. Goes ex | (C) Incl. deferred charges. In'02: $314 mil, | Com Financial Stren Bt
‘(37), 384, '00, {7¢); 01, 4; QZ02, g: N‘m ) !B!iy Aug. Divid pamwrll‘gda‘hs: n?mb sZ!OTfsh. S‘bd‘:':nlrsriu Stabikty o %0
earnings report dus lale July. {D) In mitions, adjusted for spi. Prica Growth Persisience 50

° 703, Vale Line thu ngm
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RECENT PE Trang: 82 [RELATVE DIvD 0
CLECO CORPORATION NYSE-CNL |PRICE 1230 RATIO 7.9(!«1.:? m) PE RATID 0.53 o 7.3 /0
- igh: . .| 12, . . . 3 E % 16.1
EuNess 3 reawome | O] 1) BB IR W51 125] Y24] s da) o] B2| B3] e Target Price Range
SAFETY 3 lowmqi0y | LEGEWDS
e 1,76 X Dwidands p sh 64
TECHNICAL 4 Lommgyrimy | | i by il e
PETA 85 (1.00 = Morket) 249007 spM 592 ap
2006-08 PROJECTIONS, | oraomees e »
Annl Total area indicales recessi hrccaslaseed 24
e - - o et ST i . 16
Insider Decisions P ool T = T iz
IJJ&SDHDJ.{I-' B
BBy 007 00 0DDOO[F
TP S8808 80 gl *
fnstitutional Declsions : IR B R % S "‘m',;‘é“"fﬁ:*
iy b :uz;-: A Peront 2 " 1y, 426 194
b S 61 87 51 | traded a | I P | Iy, -188 <28
HWHM) 24400 24480 25457 dlswessdttsstpdi hloasineiadid ot ol 8y ] Sy.  -ME 22
1987 [ 1988 [ 1989 [ 1990 [ 1991 [ 1992] 1993 [ 1994 {1995 | 1596 | 1867 [ 1998 {1999 | 2000 | 2001 | 2002 | 2003 | 2004 © VALUE LINE PUB, INC.
679 671 T4 142 75871 788 B.54 B4B{ B79{ 970 1016 1146 { 1712 | 1823 | 2355 1533 | 1700 | 17.55 |Revenues par sh 19.25
1.56 161 162 168 176 17 113 185 193 21 2\ 22| 2w} 277 294) 305 335{ 245 |"Cash Flow” perch 215
88 ] Ba 93 96 a7 B9 96 1.04 112 108 112 118 | 145 15 152 170 1.75 |Esrnings par sh A 10
54 57 L] 53 66 L) 1 3 15 T 79 L1 B3 B85 B 20 9 90 {Div'd Decl'd pat shBm k]
110 1.08 1.9 1.08 113 14 145 T28] 14 14 113] 209 39 182 EE[] 185 140 1.50 [Cap'l Spending per sh 1.50
£23 6.56 687 1.16 BTG TO6| T2 16 ™ 8.30 B68 | 907 944 ¢ 1004 | 1058] 1180} 1280 | 13.50 |Book Valuepersh © 1530
B AW #A% W #A8| 4461| ATT| 44716 | 4485 | 44 | 403 | 4487 | o488 | 245 | 7.0d LA X Cmmﬁﬁﬁﬂ?i'gﬁ .05
92 X g3 [X) W7y 12y 1l 21 116 Hol 5] 14d 15d 132 6] 122 Bald figlres are Avg ARt PIE Ralio 184
62 16 k) 58 58 16 B4 il 18 15 k] 75 7% 86 % 86| Wweike |Relgtive P/E Ratle K
66% ¢ To%| 73%] 7s5% | G64% ¢ S57%| S55% | 62% | 62% | 58% [ 6.6% | S0% | 52% | 44% 39% | 48% extimples Avg Ann'l Div'd Yield 5%
CAPITAL STRUCTURE as of 330/02 8241 3706 | 3944 | 4354 | 4562 | S152 [ 7682 | 820.0 | 10586 | 7212 #00 825 [Revenuas ($mifl) 0
Tatal Debt $1148.7 mill, Due i 5 Yrs $774.1 mil. 181 4s0) 47| s21| sS2s5) 538 s6p| 031 73} vazi 850] 900 |Nel Profit (fmill) 8o
gﬂ":d';‘ssggg'?:i‘"‘- um';Tlam-““!“g To% | J06% | A1% | 394% | 3A6% | BI% | 324% [ 335% | A% | 370% | 360% | J40% [ncome Tax Rate %
(LT interast camod; 3.2x) frrancng. 73% | Sa% | 601 33% | 15% | 12% |106% [ 121% | 167% | 60% | 60% | &0% |AFUDC%ioMaiProRt | S0%
Penslon Liabifity None 1% | 477% | 47.9% | 454% | 462% | 206% | 56.2% | 57.9% | 552% | #0.0% | 57.5% | 51.5% [Long-Term Dald Ratio 51.0%
Pl Stock $26.6 mil. P Divd $1.9mikk 456% | 475% | ATA% § 49.7% | 49.2% | 51.0% | 41.0% | 39.7% | 424% | J80% | 40.5% | 46.5% |Common Equity Ratio 41.5%
Includes 265,800 shares 8.125%, each convertile | 7458 | 7428 | 7525 | 7802 | 7921 | 786.2 {3001 | 11302 | 11347 [ 1460 | 1465 1270 |Total Capitel {Smill} (3]
%ﬁg“‘mﬁ n %ﬁx ::ggo.ﬂ;zs. 2050] w21} o295 | 9529 10256 {10898 12115 | 12328 | 12047 | 15662 | 1560 | 1555 | Net Plant (bmil] 1525
’ Ta% | 79%1 BA% | B6% | 1% | B3% | 69% | 83% | 86% | 70% [ 30% [ &5% [Retum on Tota Cap'i (T3
. Commeon Stock 47,025,183 shs. 1.5% | 120% | 124% §127% | 123% | 929% [ 125% ] 14.4% | 182% | 125% | 135% | 10.5% JRetorn on Shr Equity | 12.0%
as of 12131102 $22% [ 12§ 1a2% | 13a% [ 129% [ 127% | 129% [ 14.9% | 16% ¢ 120% | 14.9% | 12.5% |Return on Com Equily © 12.5% |
MARKET CAP: $575 million (Small Cap) 5% | 34% | 37% ; 42% | 30% | 3B% | 42% | 65% | 5% L0X| 5K | 45X |Relainedio ComEqg 5%
ELECTRIC OPERATING STATISTICS BO% [ TT% | T3] TO% [ Ti% G TI%] 6% 1 % 5% | #1% | F% | 5% |AlDiv'ds to NelProf %
ARSI ooy 5D w3 | BUSWESS: Gleco Corporain s a hokling company for Cleco  customors are paper mills and ofber wood-product mdustries. Gorr-
lhse 1176 1189 1305 | Power, which supples electricity to aboul 261,000 customers in 2 erating sowrces, 01 coal & lignite, 33%; gas, IT%, puachased,
Mg Incust Rew. per KW {f) 421 502 553 | 14,000-sq.4mile region n confral Louisiana. Through idiati 40%. Fuel costs: 63% of revenues. U1 reported deprec, rle: 3.3%,
S‘.;'Z‘E:’.?"sﬁ.., ) 1%3 %;gg ﬁ'g% develops nlactric 8 gas assefs, markels energy, and provides ener  Has 1,400 employees, 9,000 common stockhokders. President &
Hoea Lneq Facr 543 554 572 |9Y services. Elecric revenue breakdown, ‘01 residential, 49%:; GEQ: David M. Eppler. Inc.: LA Address: P.C. Box 5000, Peville,
X Change Customers (yr-end) +17  +11 434 O |, 23%; indushial, 18%; other, 10%. Largest industrial LA 71351-5000, Tel.: 318-484-7400. Imtermet: www.ckico.com.

X Cleco’s most pressing concern is the are $1.65-31.75 this year and $1.70-$1.20
F::mc:“ﬁs Pt 2&:'“ 2:;“;?:1 weak finances of the other parties in in 2004 (assuming $0.10 of corporate ex-
ochangeprsi  W¥m.  §tm wowpe | its tolling agreements. Cleco owns all or penses). Our estimnates are at the midpoint

venues 105% 170% -5% |part of three nonregulated generating of management’s guidance. But, any rene-
Eg?::\ Flow” i-g‘: 2%32 g-g’,ﬁ‘ projects, Its counterparties (Aquila, Cal- gotiation of the contracts is likely to be on
b i0% 5% 70k | pine, Mirant, and Williams) have contracts terms that are less favorable for Cleco.
Baok Value +0% G&0% 75% | to supply the fuel for the plants and mar- Moreover, if any of the counterparties de-

EVENUES ket their output. Cleco merely has to oper- faults, then Cleco would be forced to as-
enc;:, ..3?3"1’"52:‘,’3‘: sw_n“ﬂm ;ﬂ', ate the plants for a fee. This seemed to be sume the fuel and market risks that it
2000 |74 1866 a1 27z | 60| & Jow-risk strategy for Cleco until the do- wanted to avold. .
201 |2531 337 370 1548 ises | Mestic power markets collapsed, thereby Cleco’s streak of annual dividend in-

F F zdg 1737 | ;212 | burting the counterpartics’ operations and  creases is likely to come to an end this
200 [150 225 250 175 agp | finances severely. The counterparties now year. The uncertainties associated with
2004 {155 230 260 180 | 825 | want to reduce the scope of their power- the company's tolling agreements, com-
Cot- EARMINGS PER SHAREA ran | Marketing businesses or cease these activ- bined with the fact that the dividend now
endar [Mar3! Jun3e Sep30 Dec3t| Year ities altogether. While they are trying ta amounts to roughly 80%-90% of the utili-
2000 73 9 &% 18 | 145] Tenegotiate their agreements with Cleco, ty's earning power, preclude any boost in
W1 | 25 29 &5 a2z | 15| they are still meeting their obligations. the payout. In fact, the board of directors
w0z ® 3% 4 11} 152} Our estimates and projections are might not even raise the dividend over the
2003 K71 % 75 25t 170| based on contnuation of the con- 3-to 5-year peried.
w04 [ 35 40 75 25 | 175] tracts as they now exist. As long as the Aggressive utility investors might
Cal- | CUARTERLY ONDENDSPAIDE= | puy | DFeiects operate well — and Cleco’'s pay- want to consider this stock It appears
endar |Mar31 Jun20 Sep.30 Decd| Year [ TREDES are based on plant availability, not as if an unfavorable sutcome regarding the
P T 5] o how much they run—they should pro- tolling agreements is already reflected in
2000 | 208 213 913 913 ‘g | vide earnings of $0.75 and $0.80 a share in the share price. Assuming the dividend
001 | 213 218 m 00m» 37| 2003 and 2004, respectively. Combined holds at the current level, this stock offers
W2 |2 25 s N5 ‘50 | with annual utility earing power of good total-return potential to 2006-2008.
003 ) 295 $1.00-$1.10 a share, Cleco's profit targets Paul E. Debbas, CFA April 4, 2003

. {A] Primary EFS fvough 96, diutod hers | g dus tale Apr, (B) Nex] divd meeting in fate | $2.25/5h. (D) Inmil, ad; for spifs. (€) Fiste | Company's Financial Sirength &

after. Excl. nonrec. gain {loss): 00, 5¢, '02, Apr. Goes ex in early May. Dv'd penl dates; | base: Net ong. cost Rate altowed on com. eq. | Steck’s Price Stability

£4); losses from discont. ops.; ‘00, 14¢; 01, | 15th of Feb,, May, Aug., Nov. » Div'd rainy. in '96; 12.625%; earmed on avy. com. eq., 01 | Prica Growth Persistence 40
4402 EPS don'l add due to chy, n shs. Next | plan avadl, {C) Incl. deferred charges. In‘01: | 14.6%. Regul Climate: Below Avg, (F} Unavail. | Eamings Predictabliity 20
© 7003, Valie Line Publishing, Inc. Al rights reseryed, Factiual matonid is obtained 1 belicved to be reliable and is provided without wamanties of ary kind. .
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RECENT 6 PE (Tliing: 175) RELATIVE 1 oD 40/
DPL INC. nvsean. lm 12,66 [Fim 10.5 Gier 148) penan 071150’ 7.4%
High: 13.3 14.6 14.4 174 174 19.2 218 220 338 33| 273 16.9
UNESS 3 toewatisz | POV 53| 33| 423| 13| 14| 153| 16| 63| tea| 20| 135| 112 Target Price Range
SAFETY 3 (mwenditml | LEGENDS
4 —1.13 1 Diviends ;I;! 64
TECHNICAL & Loweres Wru3 . Gded by Mter ®
SETA B0 {1.00=Markel] 33 ;g: .;gg i
700608 PROJECTIONS 3o : 2
A Total| Sy e . A L TV PO N AN A S resd 24
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Insider Decisions 5 il L - 2
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why 000001110
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s 5ol RETURN 202
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w2 W2er | o P 12 oot - |
I roue e [
WSsit) 46784 46810 45640 T YT AT TP (T PO TR [T A 00 1mAN M Sy -4 22
1587 11983 1939 | 1990 | 5991 ] 1992 ] 1933 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 [2000 | 2007 | 2002 | 2003 | 2004 | ©VALUE LINE PUE, MC.
672, 7041 673 6ea] 6af 655] 742] 740| 7Te4| 790 | 46| 855 | 848 | 1125] 948 938 925 940 |Revenuespersh 1055
168 1mi 129l 41| 130] 57| 1] 168} 77| 87| 192 | 18| 2157 262 276| 175| 2303 230 |"Cosh Fow" persh 2%
sor| sl el sl g7l E| 85| g3 10a] 145 120 524| 135| 149 | Am|  T2| 125 120 [Eamingspersh A 3
st el st el 32| 2l ol om] s s m] sl s | ] 9| 84| M |DidDecPdpersh Be ]
A InT Ag B B B/ ] 8| 8| ®| 71| | 18| 28| z67| 13| b0| 0 Caplopending persh .20
se1] 6o6| 656! 80| es2| 644| 662| 703 728| 755| ses| ase] wm| 6e0) B3] 638| 6IOL 745 |BookYeluepersh O 855
14002 | 13050 | 16347 | 159.21 } 15927 55T | Ten.A0 | 16005 | 1500 | 6000 | BT |57 0 | TI 77 | 2550 | 126.50 | 126,50 | 126,50 | Common Shs Outsig & | 12690 |
7 T5 B3 Bs A B3A W3] BE| 36| BB W7 | 1A [ 131 [ 66| 158 | 258 | bokd figlres e |Avg Ane'l P Ratie 128
Al 7y s w | g} sl ss| s| 86| v m| 78l 108] 7o 157 Cemlme IRelativ PE Ratio 20
son | sanl san!| s2% | 7o%l e2%| ssw| sow | sew | ss% | ssw | sew | s | aew | asw! ask] T aug Annli Divd Yeld 5%
CAPTAL STRUCTURE as of 1273102 11513 | 1878 | 12551 | 1256.1 1 13558 | 13786 | 1330 [ 14358 [ 11906 ) 19864 | 1170 | 1750 | Revenues ($mill} 1350
Total Delst §2445 mill Dmmsmsgg m:l 1477) 1506) 1847 ) 1729 1814 ] 1804 ] 2042 | 1990 | 25| 673 55| 150 |Nel Profit {fmill) s
:;L";ggﬁ"";ﬁz“ LT bterest $145.0 . 3y T g gal [ 363% | 374% | 36.0% | 38.9% | 30.5% | 355% | 35.8% | 36.6% | 36.0% | 36.0% [Income Tax Rate T
. . . 8. mand, redeem. prefd
wustgec, (LT imerest eamed: 1.8) My - b e ] ] e el el ] ee| - [AFUDC Y to Nel Proft -
Pension Absets. 12/02 768 mift Obllg, S266 mill | 400% | A0.7% | A7.7% | 45.0% | 426% | 43% | 475% 1 721% | 748% | TAS% | 715% | 720% Long-Terr Debi Ratio | 660%
Pid Stock 5228 mil. P Div'd $0.9mi. 255% | 50.3% | 513% | s36% | sean U ssom [ 516w 27w | 2aam |t 247% | 265% | 20.0% [Common Equily Raie | 340%
¥ncl. 226,508 sha. ?g?s%_b 3.90%; call. $10t 1o T3] | DARQ | 22607 | 22317 | 22799 | 24725 | 28111 | 32009 | 32643 | 32658 | 2310 [ 338G [Total Capital (Srestl} 00
ﬂfvﬁ 3’:!6&":“-5 '“él:ggaw; m’“‘*’“- 726 L 7122 | 70018 | 2689 | 2256.7 | 22387 | Zo668 | 7osT0 | 24823 | 25007 [ 2410 2395 |Met Plani (broil) 285
CormonStock 126501404 $ha. © BT% | 2% | 3% | STR T U7h | 83% | 9% | G2% | 95% | 5A%| 70K | 7.0% [Rebmon Totd Capl | &% |
12.0% | 13.9% | 130% | 1414% | 13.9% | 154% | 138% | 223% | 27.0% | 105% | 17.0% | 155% |Retum on Shr. Equity | 11.5%
(inct wamrants: 31.6 mil exer, 2t $21wu2012) | 135K 1 137% | 14.4% | 143% | 14D% | 136% | 140% [220% | 278% | 108% | 175K | 15.5% Rutum on Com Equily £| 12.0%
MARKET CAP: $15 billion {Mid Cap) 2% | 32% | 33% | A% | 34% | 33% | 4.2% | &0% ] 137% | NMF| 40% | 31.0% [Retsined to Com Eq [T
ELECTRIC OPERATING STATISTICS BO% | TI% V% | TE% | TE%R ] 6% | TO%N [ 61% 51% | 155% | 95% | #5% (Al Qivds to Net Prof "y
XOmmRae R oy 04 333 | BUSINESS: GFL i, pareni of The Dayton Power & L Compa empks.. 31,656 cumm. siockhkders. Offsdis. own 2.4% of comm,
g, Indust ae 2516 2400 2345 | ny, suls elachicity (100% of revenue i 2001} in Daylon and west-  stock; Dayton Vertures LLG (fwough Kohibesg Kiavis Roberts LP}
frg. Indusl, Revs. # 488 502 510 | central Ohin. Elec. tev, breakdown i 2002: resid], 39%; comml, owns 6.6 mi. Series B voting prefd shares and wamants to own
Mm:ﬁ*a gg 33743 33?; 23%; indus], 19%; wholesale, 11%; other, B%. Power rosis: 6%  24.9% of comem. stock (3/02 proxy). Chimn.: Peter H. Forster. Pres.
Jvsal Lot Fact T37 MA  NA | of 1ev; labor costs, 6%. ‘02 fep'd dept. rdle: 3.3%. Fuek: coal, & CEO: Steven Koziar. inc OH. Andr: Cowrthouse Plaza SV,
*CWCWIFM +8 +4 +.5 | 65%; ofher, 35%. Sold gas dish. business H¥00. Has about 1,230  Daylon, OH 45402, Ted: 937-274 6000, iriemet. www.dpfnc.com.
ot Chrge Cov. (¥ 250 259 238 | DPL is batteming down the hatches since the company will not see further

ANNUAL RATES Past

Past Esi'd '00-"82

for the year ahead. Management is

profit benefits from a self-insurance policy

ochngelpershy 107 5V o8 planning to return to basics and focus on  booked against a reserve.
Revenues 45% 45% 10% | the operation of its efficient, Iowcost Concems surround DPL's $1 billien fi.
poash Flow 54-3?; gg’é 250""‘ facilities. Nearly two-thirds of the compa- nancial asset portfolio. The portfolio
e, 40% 30 o0 | ny's generating capacity comes from low- contributed about $27 millien in net cash
Book Value 0% 39%  65% | cost coal plants, and 95% of this amount is  last year. But the company took a 3155
car | CUARTERLY REVENUES G wdl] | Fun under contract for 2003. The company has million impairment writedown and “may
endar |Mar} Jun30 Sep30 Dec3| vesr | PO plans to issue new debt or equity. In need to take more valuation writedowns in
o0 |36 3148 TEE 300 |W%E| 2004 DPL completed construction of its the future. DPL is also responsible for
201 |78 207 1544 2519 [itgas ] merchant-energy peaking-plants. This meeting up to $400 million in collateral
202 753 7 M47 2847 11864 | year, capital spending is expected to be calls over the next four to six years.
o003 |280 275 305 350 |it7e | reduced dramatically to about 3110 mil- Investors may be concerned that DPL
ws 1275 20 3w 305 |11se | Yiom, from $300 million in 2002. is seeking a new auditor. The company
Py EARNINGS PER SHARE * Full The economic slowdown is muting the announced that PriceWaterhouseCoopers
endar |Wardl Jun30 Sep.3 Decdt| Year [ COMPpanys prospects. The ecnomic LLP declined to participate in a competi-
T = 2 55 3 | 149 dewn cycle and accompanying uncertainty tive bidding precess for future work. DPL
w1 | 49 29 g 29 tndare hurting industrial demand for DPL’s indicates that there are no unresolved ac-
2002 B 43 540N ‘72| electricity and wholesale electric products, counting issues, and that the move is
203 3 20 50 .25 | 125] and diminishing returns on the compamy’s driven by pricing concerns only.
| W 2% w3 | 120 investment portfolio. In addition, DPL will The stock carries Value Line’s lowest
Cak | CUARTERLYDVDENDSPAIDE® | pyup be facing higher pension ses, and Timeliness rank (3) and has below-
endar |Mar31 Jun30 Sep30 Decdq| Year | POWEL plant maintenance costs in 2003, average appreciation potential over
1998 ne 7 75 235 B and probably higher purchased power the 3-to 5-year pull. Still, the dividend is
woo | 2m 7 s mm| o4 | COts. Accordingly. we are reducing our likely to remain well covered and therefore
201 | 7 7w 2% 25| .s4| 2003 share-net estimate by $0.25, to $1.25. probably won't be cut. This may be of in-
2002 ns s 2w sl oW We look for 2004's share earnings to be ap- terest to income-oreinted investors.
w3 | 2% proximately level with this year's tally, Terese 5. Fabian April 4, 2003
{A) Basic shrs, §l 1996, ¢il thereafL Excl. non- | dates! 15 of March, June, Sepl, Dec. mDv'd | Rate base: net ofig. cost Rale alid on comm. | Gompa Financiat Streagth B
To¢. gain (loss): ‘87, (44¢); 00, 33¢. 01, (5¢). | reinvsl plan avail. (C) indl. 7.4 mill. shrs. held | eq.. B, 13.0%; ornd. avg. comm. eq. 02: | Stock’s Price Stabilily 90
Next emgs. rpt. mid-Apr. {B} Mext div'd mig. g by empi. ghns. (D] Indl, intang. 12/02 $126.5 | 10.5%. Reg, Clim.: Abv. Avg. (6) Quast, emgs. | Price Growth Persistence 45
mid-Apr. Goes ex mid-May. Approx, divd pr. | mil, $2.07fch. (E) In mill, ad). for spiis. {F} | do not sum due b chatge i shr. count, Earnings Predictabllity B0
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1960] 1720) 4522] 17.02] 1674 | 1440 1B15] 1830 | 1602 | 16.86 | 1587 | 1677 | 1817 209 | 2578 | 2506| 28.20| 28.95 |Revenues persh 1335
238 z27el 285| 322% 257] 35| 374| 3s0| 41| 36§ IT| 3aM| am 360 F 386] 270 325! 405 |°Cash Flow"persh 4.50
120 133{ 18| 1862 67 T4 174 163] 161| 197 | 176} 102 70| 17 88| 1621 180| 1.95 iEaringspersh A 4
1] 1050 107 140 143 1451 147 1) 18] 4w 121 1R 13 1A 126 126| 127( 128 [Divds Decl'd par sh Bs 1.33
TIT| I82| 336 385| 358 3T 36t] 4 02| 370 07| 402| 478 | 34 | 34t 345| 20| 3.00(CapTSpending persh %
o | 1os! 1204 1260 1223 ] 1244 1308} 1363 M55{ (537 16.02 1659 | 1742 | 1783 ] 1856 1888 | 1970 21.40 | Book Yaiue per sh © .0
YT TEE | T TTAT] TES| TA6 | 07| A3 | DA % | sk | Al | 58| B4 BA| BR 70| 25,90 | Comtyon Shs Gutsty © EE‘
Ha] 102 93] W0zZ| 71 7o 23 0 128 | 117 | W4 | 7 145 | 124 ¥23[ 12| Boidfighrms aw Avg Ann'l PIE Rafro 124
15 85 4 J6| t19] 18 16 .85 86 I3 B3] 1% 83 B $6] 125| VekeiLine IRelglive PIE Refic 50
1% | TT%| 69% [ 67%( 59% 1 57% | 62%{ 55% | 57% ) 52% | 48% | 45% | S0% | 56% [ 5% 5.8% estitmtes Avg Ann’l Div'd Yield 48%
CAPITALS;;:CTURE as ofmzs 5.0 mil 2587 | 36837 3563 | 3803 | 3618 | 4167 | 4568 | 5321 | 6503 | €414 700 750 | Revenues {$eill} L
Totat Deot $486.0m#f. DueinSYrs$1550mil. | 774 355 | 3p1| 46| 43| 273 MS| 4718| S02) 438, #65) 5 Net Proft (mill) 850
iy oot 220|573 | 308% | %% | % | 9% [310% | 354K | T | A% | A2 | IS0K [ I50% lincomms Tax o 0%
3% oo, ohe. 159000 - iosm | Bew por% ] 1oo% | 119% ) 66% | 99% | 00% | 77%| 68%| €4%| L7% |NalProfitMargin 2%
(Total inerest covesage: 3.2:) x| ATOL [ 35% T HiA% | 460 | A50% § 460% | #5.1% | 43.0% | 46.0% | 48.0% | 47.0% |LongTerm Debt Rafio | 40K
A50% | 45.1% | 50.3% | 52.8% | 400% | s06% | 49.9% §50.0% | 53.2% | 50.5% | 48.5% | 49.5% |Common Equity Rufio S2.0%
Pension Liabifity None 5752 | 6077 | BA33 | 6574 | 7480 | B156 | %615 | serB ¢ 8BS | 860 [ 010 1070 |Total Caphial (ferill} 1150
. 6069 ] 6543 | 6972 | 7453 | 8775 0947 | BASH | 9MO | 9650 990 | 1035 1050 | Nel Plant (mill} 1200
PH Stock $33.0mA  Pd Divid $2.3 mil % | TEN | TR | Bm% | TAL T S0% | G8% | 67% [ 69% | €5%{ 7.0% | 7.0% [Relemon Told Cap7 | 25K
dc,“mmﬁ_sgamm 125% ¢ t12% | 105% [ 129 [ 1om | eam ! urn | 9% | 100% | 0% | 105% | 10.5% |Retum on She. Equity | 11.0%
(as of 1W/6/02) . 137% | 1% | 1w | s2r% | 11o% | 6o% | oo | 100% | 102% | 9.0% | 10.5% | 10.5% |Retum on Cor Equily 11.0%
MARKET CAP $675 miilion {Small Cap) 44% | 33%[ 30% | 5.0% | 36% | WWF | Z8% | 1% | 35% | I5%| 40%| 45% Retainedto ComBg 13
cuaaﬁlrg POSHION 2008 ZO001 9030MZ | 7% | Te% | % | G3% | TON [ TIE% | T4% { 70% [ 6TR| 78%| % | 54% [ANDivdado HelPref 5™
Assets 113 104 197 | BUSINESS; Northwes! Natura Gas Co, {doing business Bs NW  rights on Noritwest Pipeline sys. to ing gas o markel. Owns local
Other 1761 1989 1758 1 nNatural) distibutes natural gas at skl to 0 eommunities, 540,931  underground skrage. Gas revs: rsident] & comiml, 4% ind,,
Currenl Assels 1874 2103 "T455 | cystomers, in Ovegon (96% of revs.) and in souttrwest Washingion  11%; ¥ansport. and othes, 5%. Employs 1,264, Has 10,350 com.
mggzbﬁe T;g:; 11’3-; jg-g siate. Principal cities served: Fortiand and Eugens, OR; ¥, . shihies. Insiers own 14% of com. Chimn: RG. Relen. CEQ:
244 546 446 | WA Service area population: 24 mil {(IT% in OR). Company buys  M.5. Dedson. Inc.; OR. Addr: 220 NW. 2nd Ave, Porttand, OR
Curtest Lizb. 5513 3736 1300 | 99S supply fom Canadian and US. bas fransporiation  97209. Tei: 503-Z25-4211, Internet, www.nwhatural.eom
Fi. Chy. Cov. 255% 285%  780% | Northwest Natural Gas is still await- er give this equity some added allure. We
ANHUAL RATES  Past Past Est'd 9901 | i a decision on its $38 million rate feel investors are likely assured of very
ETGMDGIW!'] W;ﬂ\% 5‘5"3% “';g’; filing. The gas distributor has applied to medest dividend increases over the next 3
e ?_'g% 10% 40% | regulators in Oregon for a 6.6% rate in- to 5 years. This reflects our assumption
Earnngs 532 o05% 65% | crease to recover the st of new gas-plant that some of the company’s cash flow will
mﬁ 1% 1% ;g investments. The application also seeks to  be diverted te nonregulated businesses, al-
e . : : offset rising on, insurance, and though management may well choose to
cal. | QUARTERLY REVENUES (Swil} | Full | healthcare costs, as well as expenses asso-  boost the dividend instead. Meantime, the
endar |Mar3t Jun30 Sep30 Dec3| Year | cinted with new federal requirernemts re- annual earnings gains that we forecast to
200 | 1866 %1 612 1982 | 5321 ) lated to pipeline safety. Infrastructure 2006-2008 are based on normal weather
201 [2173 1182 784 2364 {6503| projects include a new gas-transmission patterns, a neutral regulatory climate, and
202 {786 W18 787 1822 | 6414 | pipeline to its Mist underground storage customer growth that remains above the
M3 (285 110 80 25 |79 | Bacility (to improve service to the local gas  industry average. We note that the gas
004 500 120 850 M5 |79 | market) and the construction of a distribu-  distribution  business has ample op-
Cak EARMINGS PER SHARE Full | tion system in Coos Bay. Meanwhile, NW portunities to further its market pene-
endar |Mar3t Jn30 Sepd Dec3t| Yer | Natural hopes regulators will agree to an  tration, as much less than 50% the
2000 | 120 07 42 74 | 179| adjustable-rate mechanism designed to homes in NW MNatural’s coverage area
%01 | 9 A7 42 94 | 18] dampen the impact of adverse weather burn natural gas.
002 | 132 413 4% B | 182 conditions. The application asks for an al- Untimely Northwest Natural Gas
24 110 -:" a2 g ;g lowed return on equity of 11.30%, up from shares have been a disappointment of
wod | 148 42 daf . 341 10.25%. At this peint, a large step up in late. Investors may be reacting to the util-
Cak | QUARTERLY DIVIZENDS PAIDE ful | the allowed return seems unlikely, given ity’s weakening near-term earni out-
endar | Mar} Jun3d Sep3 Dec31| Year! the current low interest-rate environment. look, which is a result of unseasonably
1999 | 305 35 W5 3 123| An order fram the Oregon commission is warm weather and rising employment
w01 M N AN 124 | expected by the end of September. costs. But the stock’s pullback does move
20| 31 31 3t 315 | 125] Income is the primary investment ob- its dividend yield back in line with the
woz | 35 A5 35 315 | 126 jective here. Prevailing low interest rates -group average.
M3 4 NS and uncertain economic conditions togeth- Johin Marrin March 21, 2003
. {A) Diluted earnings per share. Excludes non- tate Apr. Diidend payment dates: the 15t of | (C) Incudes intangibles. At 12/31/01; $6.83/sh. | Comgany’s Financial Strength B
recuning gain: ‘87, $0.27, 99, $0.15; '00, February, May, August, and November. In %9, (D) in mitions, adjusted for stock spht. Stock’s Price Stabilky 100
£0.11. Hext sarnings repord due early May. extra div'd of $0.005/sh. paid Dec. 15. Price Growth Persistence 20
{B} Nex! dividend meeling early Apr. Goes ex | ® Div'd reinvestnent plan available. Eamings Predictabilty 85
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3521 3E0| 365] A0 345 48 181 4011 410 448 473 | S| SH | 642 6.91 T2 | 755| 2.00)|Book Value parsh 9.90
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Pension Assets-120Z $54.4 mil Obllg, $131.1 195% | 502% | 51.9% | 541% | 544% | 527% | S20% [ 520% | 522% | 54.2% [ 55.0% | 550% |Long-Term Debt Rativ S20%
milt A67% ) 47A% | 46.4% | 240% | 448% [ 466% [46.7% | 478% | 47.7% | 458% | 45.0% [ 450% |Common Equity Relio L1,
Péc Stock $.Zmil Pid Div'd §.1 ml. 29121 3031 3380 | 4017 | 4272 | 4966 | 7827 | 001.F | 9904 | 10762 | #960] 1250 |Volal Capital {Smifl) 1550

3662 | 3857 | 4368 | 5029 | 5345 | 6098 [ 11354 | 12514 | 13681 | 14908 | 1600} 1720 ) Met Mani (e 2100

Ty " 0 [34.B00 shares TN TO% | T S8R | TA% | 6% | 7% | 1A% | 78% | 6% | 74% | 4% [Rem e Gl | 0%

04% | 104% | 147% | 107% | 14.9% | 423% | 12.2% | 147% ] 123% | 127% | 10.5% | 14.0% {Relum on Shr. Equity 15.0%

MARKET CAP. §1.5 biltion (Mid Cap} 10.2% | 103% | 107% | 10.2% | 120% ] 124% | 123% § H7% | 124% | 127% | 13.5% | 140% [Retum on Com Equily 15.0%
CURRENT FOSTION 2000 2001 129102 | 16% | 2.4% | 35% | 25% | 36% | 45% | 43% | 47% | 51% [ 52%] &0K] &5X {RetsinedtoComEq Lo%
Cach 20 208 497 BS% § Bi%] %] VSR | TO% | o4% | 65% | 0% 0% | 5% | SOK 1 55% |AlDivds o Nel Prof 4%
Receivables 512 563  57.7 | BUSINESS: Philadelphia Subwban Cosp., parent of Phitadelphia  commercial, 17%; indusiial & other, 22%. Has about 570 employ-
B";:}W (AvgCst) 4 4 48 | Subwban Water Co. {PSWC), a reguited utily, provides waler 1o 6es, 21,600 skckhokders. Offiers and diectors own 16% of the
Cusent Assets W 39:5 114:7 approxmataiy 2.0 mithon residents in Pennsylvania, Ovo, New Jer-  common stock (mvaxy). Chairman & Ghiel Execuwe Officer:
Acdls Payable 206 2717 111 | &% Ifinols, Maine and North C-amina Soid thvea of four non-water  Nicholas DeBenediclis. incorporated: Pennsylvania. Address: 762
Debt Dua 1049 1246 1484 | busmesses in '97; sold telamarketing group in "93. Acquired Con-  Lancasler Avenue, Bryn Mawr, Pennsylvania 18010, Teleph
Clher A7.7 563 46.0 | sumers Water 499, Water supply revenues 02: residential, 61%:  610-527-8000. Intemet www.suburbamwater.com.

B aw amx stx | Philadeiphia Suburban has decided }t js completed.

ANALRATES Foal Post Estd V0.02 not to acquire Pennichuck Corpora- Acquisitions should continue to play
Fotanelpers) MY¥m,  S¥m.  towswe | OOR. a private water utility serving rough- amn important role in the company's
Ravenuas 0% 70% 50% |1y 30,000 customers throughout southem story, but numerous un-
“Cash Flow’ 75% 110%  9.5% New Hampshire, in a stock transaction certainties prevent us from including fu-
Eamings 133 0% 1‘5"‘& valued at more than $100 million (includ- ture purchases in our presentation. The
Book Value 70% 9.0% 65% ing the assumption of $27 million of Pen- costs of maintaining infrastructure in the

ou | UARTERLY REVENUES ($ mlt) page nichuck debt). This move came about after water indusity had increased at a steady
esctar | Mar3t Jun30 Sop.30 Dec.3t Year | & Teferendum asuthorized the City of rate in prior years, and it appears that

w0 | @5 685 133 692 | 2755 Nashua to pursue the sitionn. We es- this trend will persist. A major factor be-

»H | 02 I3 e 751 | 073 timate that Pennichuck would have added hind this is environmental regulations

w02 | 717 766 919 6818 |3z0]| @ penny to Philadelphia's earnings per calling for increased water-purification

203 | 770 #0 6@ gap | a0 | Share in the first year. with additional standards. As such, a number of smaller

064 ] 820 8¢ 100 wo | 350 | sums thereafter. water companies have had a difficult time

Py EARMNGS PER SHARE A un But the much larger AquaSource pur- financially But Philadelphia Suburban

endar |Mar}l Jun30 Sep38 Dec}| Year chase looks on track to close during and other larger players have been bene-

70 % 5 28 1 % the second half of this year, as regu- fiting considerably from this business en-

w1 | 7 B w8 ‘g5 | 1atory approvals have been granted by viromument Sl ... i

e R A . ‘a0 | €ight of the 10 states required. The acqui- The equity’s 1 -term capital e-

wo3 | 19 oz 4 | ipe) Sition (expected to cost roughly $200 mil- ciation poten is substantially be-

2004 | 22 25 35 28 | 19| lien) weuld bring arcund 130,000 customer Jow the Value Line median, as it see:fns

a accounts, and 40,000 mere customers that the current quotation accounts for

,ﬁ:' .ﬁ%:_gnwmgmm"ﬂ .;3" through operating coniracts, across 11 much of the solid annual earnings in-

1998 | 109 109_L1 5115 5] States. What's more, AquaSource should creases we anticipate over the 2006-2003

000 | 15 B 18 1 g add several cents to share net in the first timeframe. Furthermore, these shares do

e | e e 14 13 ‘sp ] Year and be increasinpgly accretive to the not stand out for year-ahead relative price

w2t 1 12 ‘54 | bottom line thereafter. Note that our fig: performance (limeliness 3: Average).

003 | 4 ures will not include the transaction until Frederick L. Harris, IIT May 2 2003
(A} Based on avg. shares outstanding. Excl ing due fate July. vadend | In milions, ad) stock sphits. (D) Retum | © s Financial B+
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. NI% | 0% | 332% | 30T% | 348% | 367% | 419% | 364% | 30TH ] 0% | I1.0% [ IL0% |IBeoms Tax Rate nox
B ray T e S0 | qpy ) esh| o | 2p% | az | | oo o) 4e%] o%| 10% ARMCKtoWelPd | 20%
Pension Liability $447.7 mifl. in 01, vs. $118.0 BI% | 46.6% | 46.4% | A5.1% | 455% | 435% | A6B% | S04% | 67.8% | 65.5% [ 63.5% | 610% (LongTerm Detd Raic | #.0%
mill in 00 A56% | 47.3% | 47.9% | 408% | 482% | 45.8% 1 409% [ 38.1% | Z72% | 27.0% | 29.0% | 31.0% |Common Equity Ralic £0.0%
Pid Stock $1220.0 il Pid Divid $52.0 mil. 1023 T T3 | 11373 | 10475 § 10848 | 44119 |G7ro0 | 10504 | 15108 | 16270 ] 16715 | 17210 [Total Capia! ($rull) 18925
ﬁ%&;&;ﬁ‘éﬁﬁ,w;%g:m 0804 | 1098 | 11987 | 11179 | v1050 | 10876 | 7078.0 | 77020 | 10064 | 14700 | 12040 | 12455 [Nel Plant {Sruil} 12350
B00% §25 par. 3,500,000 ahe, 5.125% 1o B.165%; | 4% | B% | BZ% | BOR | TN | 2% | WAL [ A% | TA%[ 1SK) 7% | 5% Roton on Tota Capl | 7.5%
15,150,000 shs. 7.25% to 7.44%. 121% | 120% | 11.6% | 11.0% | 105% | 11.5% [ 150% | 16.5% } 17.2% | 15.5% | 15.0% | 15.0% |Rebam on Shr. Eqolty 13.5%
Commaon Stock 207,313,548 shs. 27% | 128% | 122% | 115% | 107% | 126% | 17.2% | 191% | 18.6% | 18.0% | 12.5% | 1.5% |Retom on Com Equity © | 14.0%
WMARKET CAP: §7.1 billion (Large Cap} ZE% | Z0% | 25% | 14% | 11% | Z8% | 53% | 75% | 106% | 75% | 7.5% | 7.5% [Retained to Com Eq %
ELECTRIC OPERATING STATISTICS %] 7o% | ®1% ] Bow | oo% | eo% ) 7% | 65% | 62% | %] 0% | 53% |AMDidsto NetProt 5%
¥ Carce Rl e 1999 7000 2091 |"BUISINESS: Pubic: Service Enferprise Group, tnc, parent of Publc  (2001): Goal, 24%; nuciaar, 60%; natwal gas, 9%; ol 1%; otel,
Mcmmmm 913 NA N | Service Electric and Gaa Company, sells elachiclly (42% of reve-  6%. Power costs: 42% of revenues; abor costs, 12%. 2001 deprec.
. it Revs. 4 738 659 7.05 | pues) and gas {(23%) in New Jersey; nonufifty mcluding mvest-  rake: 3.3%. Estimaind plant age: 9 years. Has 13,39 employees,
apac _;"'gm | ggg *116;' }aggg ments abmad {35%). Bleciric revenve mix: resilenlial, 32%; com- 119,844 common sharehoiders. Cheron,, Pras. & CEO: E.J. Fer-
Aoad Loed Faclr 508 NA Na, |} mercil, 48%; indusirial, 15%: other, 7%. Principal electric industrial  kand. incorp.: New Jersey. Address: 80 Park Plaza, MNewark, New
xmcm{,rM| +7  +3  +8 ] cusiomers chemical and akied products, petroleum refining. Fuek  Jersey 07101, Tel.: 573-430-6564. ntemet www.pseg.com.

Car. 271 | Public Service Enterprise Group million increase in distribution revenues,
LT::‘:_ m% Past 26::!‘ z,;:.d .01 | keeps adding generati (:apacitt;' based on an 11.75% allowed return, down
ddungelpersh) 190V, S¥rs.  towete domestically. In late 2002, its PSEG from the current 12.00%. The application
Fevenues 85% 10.5% 5% | Power subsidiary bought a 1,019- seeks recovery of a $1.7 billion investment
‘Cash Flow’ ;‘g‘é 15-?; ig?a megawatt (mw) plant in Connecticut and  in infrastructure since the last rate case,
Eamings. "Bap * Yok | completed a 540-mw plant in New Jerse7y as well as recoupment of losses incurred
Book Value -5% -25%  7.5% Planls m¢::;=1‘lll for zwunstmctjon of another 1,7 ll)l fmrln buying pcweAr wholesale and selling

REVENUES mw y in next two . That will at lower prices. regulatory decision on
“c:‘;, g:l_’:,? Tﬁ\'ﬂ Sep.ﬂ“b-:"cj.li ;::', allow the company to retire 1,100 mw of the request is likely in the u
WR | 8 HE D 203 |90 old, more expensive power. In the Mid- quarter. It will take ect on August 1st.
091 | 2814 2178 2401 2426 |ueisp] west, it expects to place an B21-mw facility Earnings may only mark time this
20 |20 wMs3  jeM 7700 [saspof on line in Ohio i the upwwming quarter year. On the plus side is a likely 2% in-
2003 | 2150 746 2000 2700 |eex | and is building an 1,100 unit in Indiana. crease in kilowatt-hour sales and a proba-
004 | 2250 18f0 2080 2780 (8920 | Too, it has ts for a 763-mw plant in ble rate increase in the second half. But a
Py EARNINGS PER SHARE A run | Adbany. New York, to replace a 400-mw common stock offering to help pay for the
endar [Mar31 Jun30 Sep30 Decdi| Year | Steam generator. The building pregram is building program will offset these posi-
w0 | 1.5 5 B 5 | 3| targeted for completion by the end of 2005. tives. All told, we estimate 2003 earnings
w1 | 125 s g 85 | 370{ Expansion thereafter will be largely by ac- of $3.80 a share After this year, we look
2002 | 102 ‘57 1Dt 116 | 376 | guisition rather than by construction. The for mid-single-digit anmual earnings gains
203 | 126 50 90 105 | 3s0] output of these facilities will be sold in the to 2006-2008.
04 | 130 65 95 140 | 4.06| wholesale market, free of regulatory over- The payout is more than a full per-
Car | CUARTERLY DNOENDSPAD®= | Fen | S'EDE- PSEG Power is currently generating centage point ahove the industry
endar |Mar3t Jun3D Sep3 DecM} Year | between 50% and 55% of total company mnorm. But we don't expect a dividend hike
99 | 54 54 5 5 716 pm.ﬂfs. We think it will continue to be a for a while because of the need to save
2000 | 54 54 54 54 | zys| major force behind earnings growth for cash to finance PSEG Power's growth. On
Wil 54 54 54 54 71| Some time to come. ] balance, we rate the company an average
w2l 58 54 54 54 | 215) The company awaits an order on its utility holding.
2003 electric rate filing. It asked for a $250 Arthur H. Medalie March 7, 2003
R} EFS basic. Excl nonrecur. gains [Josses): | ex June. Div'd payment dates - | Rate af on com. eq. in 93 12.0%; | Compa Stren B+
. !92,. 204; 93, (21¢); '95, 9. ‘gsg'ag: !99. nei. Maltﬂ, June 29, Sept. 30, Dec. 30. -ag% samed w1 avg, DumegqmiBQ% Regul. de':'sngr'gm o 50
($3.49); 02, ($2.59), Next earnings report dua t plan available, {C] Indl. intangibles. In | Chm: Average. (E) In mik, ad]. for stock spit. | Price Growth Persistence 35
ate Apt. (B) Naxt dv'd masting mid-Apr, Goes | '01: $28.10/sh. {D) Rate base: nel origmal cost. Earnings Predictability 85
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SOUTHERN CO. kyseso S 28.18 5w 15,20 w)fme 1,075 5.0%

n:| 195 23] 221] 250] 258 26.5| 316] 298] 350| 57| 311 309
Lo | 152 a8l 373| 104 | 29] 23 239 221| =04l 208 2[ Z70 Target Price Ronge
N
SAFETY £ Lowered 12800 _LeoENDs N 40
TECHNICAL — ¢ ... Rt bove Suengs @
BETA NP {1.00= Markel} 2or1 R 354 . p
|~ 2006-08 PROJECTIONS, | Bhndes rres incaies recession h S R EN R S 2
Price  Gai Mﬂw SN 1 TR L L l' " .""["'i . 24
1] o ] et [ fertis
A (%) 13% Y L I LGSy
e Cosn) T — b L 16
Insider Decisions e - 2
AMJIASONDL R R T o 10
Ry 00000 OD0CD N B
Qpbm 231030000 A T ] }
Sl 231030000 A P C B X TOLRETURN M3 [ 6
Institutional Dectsions L THS ,._..&,’n
whoy mg; ’?1':5 251 | Percent § 1y 198 -84
ol e 178 ime | shored 3 — 3. 268 01
Hids{yn] 24CE00 244219 246821 5yr. 48.1 139
In September 2000, Southem conducted | 1993 [ 1994 | 1995 | 1996 | 1997 ;1998 | 1999 [ 2000 | 2001 [ 2002 [ 2003 [ 2004 | ©VALUELIEPUB., NC.
an initial public offering in its giobal inde-| 1321} 1263 ] 1370 [ 1530 | 1841 [ 1632 | 730 | W76 | 1453| t4A| 15.30] 15.25 |Revenuespersh A 18.25
pendent power marketing and frading sub-| a13| 3z2| 352 3B4| 30| 425 47| 383{ 354 45| 20| 265 |"Cash Fow persh 2
sidiary, called Mirant. Issuing 66.7 milion} 57| 152) 65| 168( 158 | 73| 483 21| 161 18| 45| 195 |Camingspersh ® 1%

shares, the company and Mirant shared| 144| 1487 122 1264 136 34| 32| 38| 13| 13] 139] 143 )oive Dechipershon 1.6

$1.8 billion in gross proceeds. In Apri 200’15 2| ZH| 208 182 ZiT| 287 3 1% | S| 35| Z%0| 335 [CapiSpending parsh 285

management spun off the remaining B0.3% | 1196 | 1246 | 1309 1364 [ 1408 | 1402 | 1382 | 1567 | 1142] 1205 | 1260] 12.20 {Book Yalua persh ¥ 1515
"s‘n'oo‘ F98.63 | 566.00 | }'r—ﬂ.ou*

stake ih Mirant to Southem invesiors; 0.4 of | 64766 | 6a7.00 | 470.00 | 677.00 | S85.00 | 598, .00 ¢ 582,00 | 699,00 | T | 725,00 | Common Shs Ouisfy © | 740.00 |
a common share in the subsidiary was dis-{ 135 12§ 32 138! 140 | 57| 43| 132 | 146] 945 | BoidAplros s LAvg AnnT PE Rako 150
tributed for each common share n thel oy 85| 88 1 | 82 2| 88 J5| 77| \Velsliee |Relativa PIE Ratio 1.8
parent held. A fufl-page report on Mirant| s4% | 60% | 56% | 55% | so% | 49% ) S1% | 50% | s7% | s0m| = Avg Ann't Divd Yield AT%
Corp. can be found in lssue 6, 84890 | 62870 | 91000 | 10356 § 12611 § 11403 | 11585 | 10066 | 10155 | 10540 | 11000 [ 11500 |Revonues (i) A 13500
CAPITAL SYRUCTURE as of %3002 10950 | 1076.0 | 11910 | 12340 | 12450 {13720 | 14570 | 15000 | 13060 | 1555 | 1525 1580 [Nel Profil (gomit) 1850
Total Bebd $11,073 mil, Due in S¥ra $540G mlt. 3575 [ 360% | 382K | 37.0% | 36.9% | 24.1% | 25.6% [ 310% | 299% | 285% | 0% | F0.0% |income Tax Rale oK%

LY Dett 38,826 mA. LT interest §660 mik.
LT imterpst samed: 4.1x) 20%] 27% [ 21% | 19% | 16% | 18% | 19% 20% ¢ 0% | 2.0% JAFUDC % o Nel Profit 1.5%

= o0 . i Div'd $196 it 450% | AT [ MO% TAZEX | 464K | UK [482% | 3.0% | 438% | 430% | 430% | 43.5% ILong-Term Debt Ralio | 44.5%
lm_sm'°“,mw4ﬂ.7ﬂ%,,,m par Bmitshs. | 460% | 476% | 47a% | a0T% | 43s% | aoon | araw | 0% | 4229 | weon | 445% | 44.5% |Common Equity Rafio | 45.0%
5.2%-5.83%, $25 par; 3724 m. 3.10%-:5.;6?&? TBAZ8 | V7211 | TBS10 | 18553 | 22958 | 22617 | 24372 | VAT | 18025 | 19750 | 20500 21550 (Total Capilal {Srell] 25000
ton, af cum. pfd. Incl, $435 mil. 6.BS%-T.00%: | 20013 | 21117 | 23006 | 20269 | 23652 | 24124 | 24544 | 222 | 23084 | zess0 | 2505 Net Plant (Smill) 21575
3767 mif. 7.13%7.38%; 3415 mill 7.60%7.63%; [pra | 7er [ 70% | B1% | 7i% | 76% | 7% | 4% | 1% | 93%| 80% | £5% [Rekim on Toug Capl 5%

B e s e e o | v | 2% | 117 § 105% | 105% [ 14.0% {445% | 143% | 123% | 140% | 120% | 130% [Retum on soe Equity | 12.5%
. ) 15.0% [Redam on Com Equity ¥ | 15.0%

Common Stock 713,476,436 sha_as of 1031/02 | 13.0% | 12.4% | 126% | 122% | 11.2% | 12.2% | 136% [ 123% [ 140% | 150% 1‘.5!4_‘

MARKET CAP; $20.1 billion {Large Cap) 36% ) %[ %] 30N A0% | 2T% | 36% | at% ! 5% | 40% | 35% | 40% [Relanedio ComEqg £5%
ELECTRIC OPERATING STATISTICS R TOR| TSR] TI%] M%) 81% | Mm%l T% B5% | TN TEX | TEX [ARDidsio NelProf %
 Conge Re Saes 13?.9’ 2&"; zgg BUSINESE: The Southen Company's five opesating subsidiariee  ravanues. Fuel sources (01): coal, B8%; nuclear, 15%; hydro, 3%:;
g, hm Use () 3747 4053 3778 | Supply elechicly fo about 122,000 square miles of Georgia (50% of ot and gas, 8%; purch, pwr, 6%. Fuel & Puchasad Fowsr costs:
R Indust R, por KW ) 358 403 405 | 2001 revenves), Alabama (35%); Florida (T%); and Mississippi  33% of ‘02 efecincity revs, Has 26,120 empioyees, 150,240 shass-
Tyt Posk 31425 32807 34579 | (B%). Revenue diskib, (U1): vesidential, 30%; industrial, 25%; com-  holders of mecord. 01 deprec. rate: 3.6%. Chimn, Pres., and CEO; |-
ek Load, bymmer fow} 30578 31359 29700 | mercial, 35%; other, 1%. Textle, chemical, and paper companios  A. Frankiim, Inc.: Del. Adde: 270 Peactires SL NY., Afiarta, GA
% Change Customs 4o 320  +1.8  +t4 | @ brgest cusiomer groups, accounting for the bulk of ndustrial 30303, Tel.: 404-506.5000. Internet www.southemco.tom,
- Southern Co’s 2002 results surpassed sion income. We fook for 2004 share earn-
Fied Charga G, 4 23z 25? our expectations. Full-year revenues ings to increase at a similar rate, to $1.95,
TS e Bt | rose nearly 4%, to $10.55 billion, versus with a likely additional boost from a
Revenues 25% 25% 40% | our call for a total of $10.3 billion. Colder- recovering domestic economy.
"Cash Flow” 30% 20% 30% | than-normal weather in the Southeast To 2006-2008, average annual share-
gﬂgﬁs -f;gé %g& g% during the fourth quarter, which boosted net growth may well match manage-
Book Value 25% 10% 50% | electricity demand, was largely responsible ment’s 5% goal. In the years ahead, cus.
QUARTERLY REVENUES () for this difference. Actual share net of tomer rolls and demand should advance at
u“::; Mar3t Jun30 Sep.3d Dec3t ,f:‘“r $1.86 was above our estimate of $1.78 and a pace of about 2% and 3%, res ely.
w000 | 2052 2522 3 15;8 7504 K066 the year-earlier achievement of $1.61. The southeast service territory, to

001 [ 2%0 2562 2165 2158 {10155 Again, cold weather, along with strong  a low-tost business climate, should realize
002 | 2213 2831 348 257 | 1gsag | Customer growth and favorable tax treat- better economic growth than the nation, as
003 | 2335 27es WIS 2575 |teeee | Thent, pushed net incomne uver our expecta- & whole, while business activity revives.
2004 | 2450 2850 3500 z7o0 |1espg | tions. On a “normalized” basis, excluding SO continues to enlarge its competitive
EARNINGS PER SHARE B Full the benefits of extreme temperatures and generation base to take full advantage of
endar {War}l Jun30 Sep.30 DecldT| Year lax credits, share net was $1.75 in 2002. such a scenario. (Note: The company
2000 w8 % 6| 20 This year, share earmings should be secures long-term supply contracts before
| % 4 79 16| 11| about flat apainst the reported 2002 undertaking new plant comstruction) Fur
wz | 12 4y w3 M| 1| mwmben but up 5%-6%, normalized. Our thermare, Tetail energy services operations
2002 kT 46 43 | 15} bottom-line assessment for 2003 of $1.85 is are expanding and lending more support
2008 | 35 4 86 2% | 195| in line with management's target ($1.84). to the bottom line. By 2006-2008, share
Car. | QUARTERLY DNIDENDS FARDSC | Fun This fipure assumes no appreciable net likely will be close to the $2.30 mark.
endar [MarH Jun30 Sep3d Dec3i| Year | Strengthening of the regional economy, This good-quality stock is an appeal-
1999 | 2% 335 6 335 | 134 temperatures around the historical aver- ing selection for income investors.

ages, steady customer growth, rising Stable, regulated core utility operations,
g:.lo % :ﬁ :ﬁ ;ﬁ :; power sales to the competitive wholesale alane, should support an attractive yield
W02 § 135 35 43 M3 | 126 | market, earnings from newly acquired and good dividend growth to late decade.
003 | 343 Georgia gas operatons, and reduced pen- David M. Reimer March 7, 2003
H ‘00 Restated o refiect Mirant spinoff. dates: the Bth of Mar., June, Sep., and Dec. ® | cost. AId retum on com. eq. 10.0%-145%. [ G mrthnchl Strength A
B} Includes Mirant eamings in 00 of 40¢. Next | Div'd reimves!, plan avall (D} Incl. defd chgs. | Eam. on avg. tom. eq., 01 1351%. Reg. ﬂ‘s rice Stabilty NMF

eanings mport due rid-Apr. {C) Next dwidend | ih 01, §1.32fsh. (€} In mil, adj Torspil. | Chm.: AL, GA, MS-Avg., FL-Above Avg. (G} | Price Growth Persistence NMF
meeting and ex dates in late Ape. Divd pmnd | (F) Rate base: AL, MS, fair val; FL, GA, orig. | Ranks suspended due 1o #/2/01 Mirart spinofk. | Earnings Predictability NMF
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TECO ENERGY. INC.wvsee e 10.74 %0 6,002 5)jFeRws 0.42
High:] 21.1] 2s98] 226] 258] 270l 282| 308 282 332 330| 290
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5ol 131 199 167 (R g ip. -2 01
HEIM) B4808 EA7HE 69404 eariiiflo paptat e o bivg - Sys N4 129
1987 | 1988 | 1989 | 1990 | 1991 | 1992 | 1993|1894 | 1995 | 1996 | 1997 [1998 [1990 [2000 | 2001 | 2002 | 2003 : 3004 | OVALUE UINEPUB. INC.
856 o111 ¢a3f 985| 40100 4028| 1190] 14555 180 F 1253 | 1423 | 4483 | 1504 | 1897 | 1897 745 | 1630 17.43 |Revenuespersh 285
1871 200] 215) 220 243 254] 270 280) 308 328} 334% 325] 328 ) 4y 43N] 375) 65| LTS5 ["CashFlow" persh 525
o8| tor| 48| 12y 12| 13} 30| 132 1e0| M| 51| sz | 53| 197 | 224 215 1985| 285 [Earningsparsh A 50
66 0 5 po| Bs| | ey 00| 185 1l 17t 12| 1| 13| 131| 3] 42|  1.42 |Divd Decl'd par sh Be 150
i1 120] 138 35| 25, 2M| 264 370 Z2m| 162 24| 3231 s543| 682, 1.0 300| 30 CapYSpendingper sh 500 |
689| 72| 27| vae| 70| sa| eBe| 92| 898 t0r3| W4 | 4442 ) 1073 | 1183 12| 7350( 1240 1330 [Book Yalue persh © 1500
TIT | 1350 | 19258 [ 14970 | 19427 | V97 | 11567 | 196.07 | 17696 | 11750 | 13080 | 13200 | 1210 [ 1% [ 3050 | 15390 | 175.00 | 175.00 | Common Shs Outstg D | 175.00
gV T8 A07| V8§ 138) 154 17§] 50| 1B | W3} T4 A78| WZ| T8 | 129| 95| Boldfighems e |Arg Annl FIE Retfio 114
I8 80 81 ] n L/ AT T ] 8 2 2 ] ) b n 56 6| Veustine | Relriive PE Rutic 75
58% amsl 60% 55% | 46%| a6% | 41%§ so% | amh | asn | arm | asn | sow farw | an% i Een] T lavgAiDiviveld | 5%
CAPITAL srnucrunsuuimnms 1225 | 13508 { 43023 | 14730 [ 18623 1 19581 [1083.0 22054 | 26486 | 26758 | 2850 | 305% |Revenues ($mill) 4000
Total Debt $3270.2 mi. Due in § Yrs $1660 miL 1503 | 1567 | 1007 | 2025 2119) 2004 | 2009 [ 2509 | 3037 | 3249| HA| 360 |Nel Profil {Smill) 450
LTDebt $18425mil. LT imerest $M2OmA [ 50ag | o | Z50% | 26.1% | 30.0% | 20.0% | 0.2% | 6.9% | 69% | J1.0% | 31.0% | 31.0% |mcome Tax Rate 310%
(LT intorsst earmed: 3.4%) 14% ] 26% | 10.2% | 113% | 1% b ol o] 30w eox] 45% ) 45X JAFUDC%toNeiProft | 5%
29.0% | §73% | 448% | 437% | 42B% | 45.0% | A60% | aTT% | 46.0% | 440% | 445K | .5 [LongTerm DebiRafic | 46.0%
) ) 483% | 50.4% | 526% | 554% | 572% | 54.1% [ 54.0% | 523% | 54.7% | 500% | 525% | 51.5% (Common Equity Ratie | S0.0%
Pension Liability None I8 | 21637 | Z2166 | 22784 | 25049 | 27874 | 76255 [ 28815 [ 3141 | 38500 3950 [ 4050 [Total Capital (bmill) £550
Pt Stock $64.1 mil 24BLD | 26703 [ 2874.3 | 2056.6 { 32365 [ 33076 {36278 {20701 [ 48383 | 497s| 5120 | 5740 |NetPlard ($mil) 5350 |
-1 BT% | B9% ] 10.4% | 105% | 102% | 60% | 0B% |07% | 07% | 85% ) 1.5%| &.0% [ReiumonTota Capl | 11.0%
139% | 128% | 155% ] 158% | 147% | 133% | 42% | 167% | 154% | t45% | 125% | 12.5% |Retom on Ste Equity | 155%
Common Stock 153,300,000 shs. 14.3% | 14.1% | 16.0% | 15.9% | 446% | 133% | 2% | 167% | 15.4% | 145% | 12.5% | 13.5% jRetum on Com Equity €| 155%
MARKET CAP: $1.6 billion (Mid Cap) 40% | 308% | S8% | SB% | 45% | 26% | 20% | 65% | 61%| &7 | 45%) 50% [Retainedto Com Eq 0%
ELECTRIC OPERATING STATISTICS Tan | A% | o4% | e4% | TOWM | B1% j BA% | 6r% ) GI% | 66% ] 7% | 9% |AUDiv'ds to N Prof (]
Y Cronge Rt Saks [ 1_9193 i“s"g ?zn:! BUSINESS: TEGO Enerpy, Inc. is a hokling company for Tampa  gas production, and owns real estate. Aoq. Lykes Energy, 6/97.
ho, ks L ) 3580 3800 3610 | Elcki, serving naarly half a milion customers in central west Fior- 2001 depreciafion wae: 4.0%. TECQO has 8,315 ampks;; Tampa
Bug. IndusF) R por JOWR ) 482 457 451 ida Megawalt-hours sold: residential, 45%; industrial, 14%; com-  Eleciric, 2,823. 23,029 common stihides. Officers & direciors own
ﬁaﬂ:ﬁw | 33?,?3 iﬁ gg; mercial, 33%; other, 8%. Over 99% of Tampa Cleckics siectric  2.2% of common stock {02 praxy). Chemm, Pres. & GEC: Robert
Sonud Laod Fachr N WA NA, | nenration s fom coatfired plants. TECO akso mines coal, devel  D. Fagan. Inc. Florda, Addr: 702 N. Frankiin St, Tampa, FL
% Change Custoreess (y-ond] +2F +30 +2.7 | ops unreguialed power projects, ks ivolved in coakbed methane- 33602 Tok: 813-228-4111. internet www.lecoenergy.com.
Fand Crarge Cov. (%] 211 247 254 | TECO Energy has reaffirmed its divi- The cun:fbany's stock price has plum-
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